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ENERGY ECONOMICS PERU 


BRIEFS 


PETROPERU TO DRILL NEW WELLS--Adding a second drilling team, Petroleos de Peru 
has strengthened its operations in Selva Norte, mainly in the Neuva Esperanza 
field, discovered at the end of last year, says a press release, disclosing it 
will drill six exploratory wells this year. A new pipeline, Nueva Esperanza- 
Capirona, 8 inches in diameter and 61 km long, will join that operation with 

the network of secondary pipelines in lot 8 of Selva Norte, including a battery 
of pumps in Neuva Esperanza, workcamps, a road and a communications system, re- 
quiring about $20 million. Neuva Esperanza is northwest of Trompeteros, Capirona 
and Pavayacu, now in production; its well could reach about 10,000 barrels daily 
in 2 years. A total of 300 PETROPERU wells abandoned in the northwest are being 
rehabilitated. Two international public bids were called to provide 60 surface 
mechanical pumps and 65 underground. The wells will open 11 September financed 
with part of a $32.5 million loan for 17 years, with 3 grace years, at 8.25 per- 
cent interest annually, granted by the World Bank in the first half of 1980. 

The bank's studies show total added production will be about 3.5 million bar- 
rels. [Lima EL COMERCIO in Spanish 21 Aug 81 p A-5] 9545 


NEW OIL REFINERY--Madrid, 12 August (EFE)--The Spanish engineering company Tecplam- 
Ingest has started construction of an oil refinery in Peru, it was disclosed here 
today. Financing will be through a line of credit opened by the Spanish govern- 
ment for bilateral Spanish-Peruvian exchanges. The refinery, in the Amazon region, 
will have a treatment capacity of 10,500 barrels a day, which means about 525,000 
tons of crude a year. The contract, awarded by the Peruvian state enterprise 
PETROPERU, includes managing purchases and construction and putting the refinery 
into operation. The contract signed by Tecplam-Ingest represents an investment 

of $25 million, of which about $10 million represents supplies from Spain. [Text] 
{Lima EL COMERCIO in Spanish 13 Aug 81 p A-16] 9545 


LIMA'S ELECTRICAL POTENTIAL INCREASED--Less than 40 percent of Peru's population 
has access to electricity, that is, more than 12 million persons are living in 
darkness after 6 pm, Minister of Energy and Mines Pedro Pablo Kuczinski said 
yesterday at the inauguration of the Santa Rosa thermal power station enlarge- 
ment project, which will provide Lima with 100,000 kilowatts more of installed 
power. Peru now has an installed power of 3,000 megawatts, two thirds of which 
are used in public service. Electrical demand is growing at 10 percent a year, 

a low figure considering that in many areas no electricity is provided, and thus 
no demand exists. Because demand doubles every 7 years, in 1988 about 6,000 MW 
will be required; in 1995 12,000 MW and soon after the year 2000 about 24,000 MW. 




















Each megawatt costs about $1.5 million, slightly more than 700 million sols. 
If we multiply electrical and financial needs, we find that in the next 10 
years $500 to $600 million must be invested annually to generate electricity, 
without taking into account the 12 million Peruvians still not reached by 
electricity. [Lima EL COMERCIO in Spanish 26 Aug 81 p A-12] 9545 


NEW HYDROELECTRIC POWER PLANT--On the banks of the Pativilca River a new hydro- 
electric power station will be built that will produce 130,000 kilowatts, at an 
estimated investment of $170 million, unnounced the president of the board of 
directors of Hidrandina, engineer Juan Inchaustegui. The project is slated to 
cover the electricity shortage Peru faces in the coming years. With the pre- 
feasibility work done, final studies will be finished at the end of next year, 
so that construction can start immediately. The plant, which the World Bank 

is interested in financing, will be built near the outlet of the Cahua hydro- 
electric station, and will interconnect, through tunnels, with the Rapay River, 
a tributary of the Pativilca. In the future, the Pativilca, with its ideal 
formation, can easily provide up to 300,000 kilowatts, through the building 

of other power stations, as Inchaustegui said during a visit to the Juan Cara- 
sio power station in Moyopampa by the 60 participants in the First Latin Amer- 
ican Course on Design and Construction of Small Hydroelectric Power Stations, 
organized by OLADE [Latin American Energy Organization]. [Lima EL COMERCIO in 
Spanish 20 Sep 81 p A-12] 9545 


cSO: 3010/43 




















COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ARGENTINE TERRORISTS ARRESTED IN MEXICO 
PY012156 Buenos Aires HERALD in English 31 Oct 81 p 9 


[Text] (NA)--Four Argentines arrested by the Mexican police last Tuesday belong to 
the People's Revolutionary Army (ERP), a group banned in Argentina, and included 
the brother of Ernesto "Che" Guevara, the Argentine foreign ministry claimed yes- 
terday. 


The four formed part of a group of six which, according to the Argentine Govern- 
ment, had organized a terrorist cell in Mexico and had been captured after taking 
part in an alleged kidnapping. 


A ransom of 1.7 million dollars was asked by the group after abducting the niece 
of the presidential candidate put up by Mexico's opposition party for national 
action. 


In the house where the six were arrested various passports were found belonging 
to people connected with international terrorism. Mexican police reportedly said, 
and the Argentine Government claim a possible link between the captured group and 
terrorist operations in Costa Rica. 


Among incriminating evidence allegedly found in the possession of the group were 
rubber seals used by the Argentine consul general in Mexico and by immigration 
officials in Mexico and Costa Rica. 


The foreign ministry gave the names of those arrested as Julio Cesar Santucho, 
Susana Ruth Berlaq, Miriam Helana Berlaq de Holland, Roberto Guevara de la Serna, 
all of whom are Argentine, and Angela Danatella Carra and Giovanni Rosa, both 
italian. 


Santucho and Guevara claimed, however, through a Mexican Communist Party leader 
they managed to speak to from jail, that they had no connection whatsoever with 
the kidnapping, that they had no sympathy for political acts of this nature and 
that all their activity in Mexico had been strictly legal. 


CSO: 3010/181 














COUNTRY SECTION ARGENTINA 


'LA PRENSA' ADVOCATES LIBYA'S EXPULSION FROM UN 
Buenos Aires LA PRENSA in Spanish 14 Oct 81 p 2 
[Editorial: "Qadhafi and Others"] 


[Text] The news reports on the assassination of Egyptian President Anwar 
Sadat have highlighted the feelings of grief and outrage that his murder 
prompted in all of the countries of the Free World. There are no clear 
indications of what reactions were elsewhere in the world, if we exclude the 
reactions that official press agencies considered it in their interest to 
make known. Thus, we learned that Palestine guerrilla groups "celebrated" 
Sadat's death in the streets of Beirut and fired their weapons into the air 
as a sign of rejoicing. In Damascus, leaders of the Baathist Party of 
Syria allegedly put out a proclamation with triumphant overtones, while their 
supporters organized impromptu dances in public places. There were analagous 
developments in Libya. 


t is no surprise that cut of stupidity or mere ignorance of international 
political realities, groups of individuals could have turned this tragic 
incident into an occasion of celebration. It is not always possible to 
preserve a sense of human dignity where moral principles have been undermined 
and truth is deliberately disvorted. 


There is a limit, however, to justifying actions and statements when they 
come from the representatives of governments. The officials who invoke the 
loftiness of their positions, at times grandilcquently, are obliged to 
maintain a style and an equilibrium in keeping with them. There have been 
several cases in which this elementary requirement has clearly been ignored, 
in connection with the blood-stained episode that we commenting on. The 
fact that the Iranian foreign minister "congratulated" the Egyptian people 
"for Sadat's extermination” is in itself irrelevant, though perhaps unique 
in the history of world diplomatic relations. The Iranian minister's 
brazenness pales, however, in comparison to the terrifying statements of the 
Libyan chief of state, Col Muammar Qadhafi, who not only hailed the 
regrettable incident but also .eveled serious threats at future Egyptian 
presidents. "Whoever follows in Sadat's footsteps," he said, "will meet the 
same fate." 














Perhaps Qadhafi's words are in keeping with his character and track record, 
inasmuch as his hallmark has been a propensity for insult and abuse. But 
this is not the issue. As the ruler of Libya, he is speaking on behalf of a 
country (hat is supposed to be politicaliy autonomous and that, as such, has 
a reserved chair at the United Nations, of which Libya is a member state. 

We are moved to ask how our most important international organization can 
tolerate the presence of an aggressor State that ignores its most elementary 
duties within the community of nations. 


The verbal excesses, the provocative stands and the histrionic impudence of 
Colonel Qadhafi, an emulator and friend of ousted Ugandan President Idi 

Amin, are always aimed at undermining the sovereignty of other States. In 

late May of last year, determined to bring back to Tripoli all of the political 
dissidents who had sought refuge in various European capitals, Qadhafi 
declared publicly that those who did not return would “inevitably be 
liquidated."" "I cannot guarantee anyone's physical immunity," he said, "because 
the revolutionary committees will continue their programs and will locate 

the dissidents and liquidate them." The so-called "death squads" claimed 
eight victims around that time in Europe, that is to say, outside the 
jurisdiction of the Libyan Government. 


Such obvious abuse of authority did not prevent Qadhafi from taking part in 
high-ievel international meetings and from being received by several 
government leaders with all of the honors due his position. His subsequent 
decision to invade nearby Chad with Soviet armaments did nothing to discredit 
his authority either. 


The latest news concerns not only his threats against future Egyptian leaders 
but also the Libyan Army's preparations for incursions into the Sudan, a 
country that maintains close relations with :°’ Cairo, in a bid to topple the 
current government. Some 250,000 Sudanese emigrants who had established 
residency in Libya have just been expelled on Qadhafi's orders for refusing 
to join the so-called army "of liberation." 


In referring to Sadat's assassination, former U.S. Secretary of State Henry 
Kissinger acknowledged the possibility that the Qadhafi regime was involved 
in it, and the current secretary of state, Alexander Haig, has suggested likewise. 


In light of the recurrent rampaging by authoritarian regimes such as 

Qadhafi's and Khomeyni's, not to mention others, we must ask how long they will 
continue to occupy seats at the United Nations, which is supposed to safeguard 
good relations among member states and the respect due their sovereign rights. 


8743 
CSO: 3010/99 

















COUNTRY SECTION ARGENTINA 


ATHOS FAVA'S STATEMENTS TERMED CONTRADICTORY 
Buenos Aires LA PRENSA in Spanish 2 Oct 81 Sec 2 p 1 
[Editorial: "Significant Communist Stand"} 


[Text] On his trip through France (he would later travel to Moscow), the 
secretary of the Communist Party of Argentina, Athos Fava, was given a 
reception by the mayor of Argenteuil, Communist Deputy Robert Montdargent. 

He took this opportunity to point out that there are “conflicts and 
differences within the Armed Forces," adding that the political choice in 
Argentina "is not between civilian or military rule, but between democracy 
and fascism." Mr Fava did not say so, but clearly, to him the communists are 
in the democratic band. 


Statements like this are extremely noteworthy, given how approvingly the 
communist leaders in our country looked on as the Process begun on 24 March 
1976 unfolded. Their approval was in keeping with the approach taken by 
Soviet diplomatic representatives at international forums, who systematically 
refused to vote yes on resolutions against Argentina during debate on such 
issues as “human rights," the ideology of the military government and the 
ban on political activities. The UN Human Rights Subcommission recently 
decided, by a vote of 15 for, 3 against (Argentina, the Soviet Union and 
Romania) and 3 abstentions, that cases of persons presumed missing would be 
regarded as corroborated when the States being consulted cease responding to 
the demands for investigations. 


In his remarks in France, the secretary of the Communist Party of Argentina 
said that the aim of the people behind the March 1976 coup d'etat was "to 
reorganize industry to serve the Trilateral Commission,” and under the 

pretext of combating the guerrillas, "they embarked on a fierce repression of 
all segments of society." Paralleling the ambivalence that marked the stand 

of Argentine Communists during the days of Peron, whenthey asserted that "there 
are as many good people as bad among Peronist ranks," Fava said that his 

party is promoting a dialogue "with all political forces, with the Church and 
with the democratic sectors of the Armed Forces to isolate the fascists and 
build a stable democracy." 

















Aside from an obligatory comment on the recourse to the label "fascist," 
applied with the utmost laxity, in the finest style of the Kremlin propa- 
gandists, to anyone who is not a communist or does rot support their stands, 
we should ask whether the new language of Argentina's Bolsheviks does not 
herald a turnaround in the behavior of the Soviet Union and the countries in 
its orbit on the international scene. Unless it is a warning to the military 
government of the price it would have to pay for its rapprochement with the 
United States. 


8743 
CSO: 3010/99 

















COUNTRY SECTION ARGENTINA 


INDECISION ON SINAI PEACE FORCE CRITICIZED 
Buenos Aires LA PRENSA in Spanish 12 Oct 81 p 16 
[Article from "Observer" column] 


[Text] It would perhaps be worthwhile looking into why our foreign minister 
has taken 4 number of stands that call to mind the distant and solemn days 

of 18th and even 19th century diplomacy, albeit lacking the powdered wigs and 
traditional snuff that characterized it, of course. It was slow-motion 
diplomacy, necessitated by the difficulty and inadequacy of communications. 
Talleyrand's phrase "surtout pas de vite" (above all, not too fast) became 
proverbial in that bygone era; this was how the bishop of Autun and the 

prince of Benevent described the tactics for the international negotiations of 
yesteryear. 


This kind of go-slow approach, which consequently delays decision-making, was 
understandable in the past for the aforementioned reason; it is incomprehensible 
nowadays, however, when the rapid course of events demands comparable urgency 

in taking well-defined, clear-cut and categorical stands. Otherwise, 

diplomacy is reduced to the rustic terms of a village in which time goes by 
without anyone caring about it too mich, taking on importance only during the 
alternating periods of the planting and the harvest. 


No Decision on the Sinai 


Embarked on this bucolic course perhaps, our foreign relations minister has 
just returned from Cairo, where, as we all know, he was our official 
representative at the assassinated Egyptian president's funeral. This can 

be gathered from the statements that he made upon his arrival here when asked 
about the stationing of Argentine troops in the Sinai. He replied that Sadat's 
death ''makes further analysis necessary, and moreover, other countries might 
consider whether it would be a good idea to review the agreements (he was 
talking about the Camp David accords)." "I think," he went on to say, "that 
this is a time for everyone, without exception, to stop and think, because 
there has been a new development, a very important one unquestionably." 


Of course no one will question either the need for or the appropriateness of 
the analysis that our thoughtful foreign minister has advocated. Obviously, 











there is a new element (the death of the Egyptian chief executive) that 
dictates a new look at the situation. We are talking only about this situation, 
of course, because as far as Argentina was concerned, uo decision had yet 

been made, and therefore there was nothing to confirm or rectify. 


Inaction 


And this is precisely the problem: thai there was nothing to rectify or 
confirm. It has been many long months since the Egyptian fcreign mivister 
visited Buenos Aires, carrying the late President Sadat's official proposal 
that our government, along with others, station a military peace-keeping force 
with purely policing functions in the Sinai to help return the Israeli- 
occupied territory under the terms of the aforementioned Camp David accords. 


Since that time, our authorities, especially, we understand, our diplomatic 
and military authorities, have been studying the proposal and deciding whether 
to accept or reject it. Even if we concede that the decision is going to be 

a controversial one, what is not controversial and what is beyond all debate 
is that a decision has to be made. Furthermore, it has to be made within a 
reasonable amount of time. 


Calm reflection on an issue of such far-reaching significance, to use the 
language of contemporary politics, is all well and good, and we are the first 
to applaud it. But it cannot serve as a pretext for postponing "sine die" 

a decision, which in one way or another our citizens (and even world public 
opinion) have been anticipating. 


If we rule out inadmissible negligence or omission in addressing the issue, 
the only explanation for this reluctance would be a lack of agreement on it 
within the government. This is regrettable, in that it shows administrative 
weakness stemming from a process of deliberations that is incompatible with 
the most elementary principle of authority. 


There is only word to describe this anomalous and unfortunate situation: 
inefficiency. And this has been the hallmark of our vacillating foreign 
policy, which can be attributed not only to this administration but to the 
immediately preceding one as well. 





Relative Importance 


We have said that this is an important issue, because it entails taking a 
clear-cut foreign policy stand. Its importance is relative, however, because 
this is not a crucial, life and death decision. It only means sending a 
peace-keeping force to help police a specific area. 


In light of this relative importance, the delay in making a decision becomes 
truly incomprehensible. Our government has been studying the proposal with 
such circumspection and in so many caucuses that the man who made the proposal 
passed away in the meantime. By virtue of this unfortunate development, the 














country now has a second opportunity to voice its view, an opportunity that 
should be seized with all due urgency. It is our great fear that to judge 
by the foreign minister's cautious remarks, we will once again plunge deep 
into thought, letting time go by without coming to any decision. 


Perhaps it would not be too inopportune to remind ourselves that the deadline 
for Israel's return of the Sinai is next April, which is less than 6 months 
away. Perhaps, though, our contemplative government is speculating, in 

light of Sadat's death, that a possible reassessment of the Camp David accords 
could extend that deadline. If this does not turn out to be the case, we can 
only hope that we can make a decision for or against sending the requested 
contingent before next April. Otherwise, our only recourse, for which we 
Argentines have such a propensity, would be to request a delay on our own, so 
that we would have more time to decide. 


The eras of the Talleyrands are gone. In spite of the modern tools at their 
disposal, his counterparts in our day and age do not seem to have attained 
his intellectual stature. It is to be hoped that they do not develop his 
well-known cynicism either. 


With our policy of "inaction," we are deliberately shutting ourselves »tf from 
the relentless realities that surround us and that, whether we like it or 

not, force us to take stands lest we deny our destiny as 4 nation in the 

world concert. 


Sadly, this is where we stand, although perhaps it is of no great concern to 
our meditative and deliberate foreign minister and to the no less meditative 
members of the Military Junta. Perhaps they do not care about presenting to 
the world the gaunt, vacillating image of a not genuinely Shakespearean 
"Hamlet" or of a lazy, backward-looking "rusticity" buried in the folkloric 
novels of 19thcentury traditionalism. 


8743 
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COUNTRY SECTION ARGENTINA 


EDITORIAL ON CUBAN EXILE LEANTE’S DECLARATIONS 
Buenos Aires LA NACION in Spanish 16 Oct 81 p 8 
[Editorial: "Castro's Version of the 'New Man'"] 


[Text] Before Fidel Castro proclaimed his support for the Moscow regime, 
which nas become obedience today, he used to impart e prophetic tone to his 
voice and announce the advent of the "new man," not just in Cuba but in the 
rest of Latin America as well. Now, the would-be savior of his people is 
resorting to different language, openly in line with the kind used by his 
Soviet masters, to lash out at the "counterrevolution" and justify the 
harsh methods of repression employed wherever the slightest indication of 
opposition or dissidence appears. 





But if the voices that used to proclaim the glad tidings of a better future 
from the Sierra Maestra have gone silent, elsewhere in the world, especially 

in the regions most worn down by totalitarian propaganda, Castro's panegyrists 
are still at work, striving to disseminate, as if it were revealed truth, their 
prediction that the seeds of a mankind freed from injustice are sprouting on 
the vassal island. 


Because they have refused to subscribe to such auguries and to become mere 
spokesmen of the system, the writers who are worthy of the name by virtue of 
their attachment to creative freedom are languishing in prison or living in 
exile, if they have not, in fact, succumbed to their sufferings. 


To already familiar testimony (Delfin Prats, Armando Valladares, Octavio 
Armand, Guillermo Cabrera Infante, Jose Lezama Lima and Oscar Hurtado) we 

can now add that of Cesar Leante, who in addition to having dedicated his life 
to literature, was an adviser in the Cuban Culture Ministry. On his way to 
the capital of Bulgaria, where he was to attend a book fair, Leante requested 
political asylum from the Spanish authorities while his plane was on a 
stopover at the Madrid airport. In explaining his decision at a press 
conference, the expatriate stated that after Batista's overthrow, he had 
placed his hopes in the "new man" announced by the Cuban Revolution and 
confessed that he was deeply disappointed by the direction that the government 
and the movement took to their current status of subjugation to the Soviet 
Union. He also stated that in such an environment and with one's creative 
freedom curtailed, a writer was reduced to a mere publicizer of official 
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slogans, inasmuch as, otherwise, he is sent to prison or subjected to 
implacable persecution. 


This situation, which to different degrees prevails throughout Cuban society, 
is no surprise, of course, if we bear in mind that Article 5 of the 
constitution recognizes the Communist Party as the organization that runs 

the State and the society. Therefore, as part of a State machine whose levers 
are pulled from Moscow, man is little more than a robot. 


In laght of this current situation, which is harshly described, moreover, in 
Huber Matos's gripping "J'accuse," the circles that specialize in a certain 
type of proselytizing are making absurd prophecies about the auspicious lot 
that awaits the peoples who have had the good fortune to be "freed from the 
imperialist yoke” by the forces that take their orders from Fidel Castro 
under the direct supervision of the Kremlin. One does not have to be a seer 
to predict such a future. It is the same future that was promised in the 
past to Poland, Czechoslovakia, Hungary and the other nations of Eastern 
Europe that are presently subjugated by Soviet imperialism. 


8743 
CSO: 3010/99 
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COUNTRY SECTION ARGENTINA 


SIGNIFICANCE OF NATION'S ABSENCE FROM CANCUN VIEWED 
PY261750 Buenos Aires HERALD in English 26 Oct 81 p 8 
[Editorial: "Southeast and Northwest"] 


[Text] The mere presence of U.S. President Ronald Reagan at a meeting of rich and 
poor nations such as the recent one at Cancun, Mexico, can, in itself, be taken as 
something of a triumph for the meecier half of the world. Mr Reagan has, in the 
past, taken a hard line with regard to the so-called north-south dialogue, going as 
far as to at least indirectly suggest that there is no real need for such a global 
get-together, what is being sought by the poorer nations of the world in a dialogue 
of this kind is what has come to be known in United Nation circles as "a new 

economic order" and which signifies the banding together of developing nations to 
put pressure on the highly industrialized nations to redistribute the world's wealth. 
Mr Reagan and other conservatives like himself have apparently long seen the "new 
economic order" as an attempt to not only make handouts respectable, but also obli- 
gatory as per some future north-south pact, and object to such a state of affairs 

as a political ploy aimed at sapping the strength of the major “.1dustrialized nations 
which have developed what they have under their own stean. 


These aforementioned conservatives, however, have, in recent years and with the 
changing world political climate, found themselves in ever more sparse company as 
capitalism has gone somewhat out of fashion and socialism has become socially 
acceptable. Today Mr Reagan is finding that he and other northern "dinosaurs" are 
being assailed even by former allies who have now joined the "new economic order" 
fad and given up the philosophy that development should be gained through the 
diligence, patriotism and honesty of its leaders and through the hard work and 
spirit of its people, with the aid but not the charity of stronger nations. Per- 
haps the slight softening of Mr Reagan's stance--although, at least for the moment, 
it does not necessarily reflect a fundamental change in attitude--reflects fears 

in the United States that in an ever more "polarized" world while north is mostly 
western, south is leaning threateningly eastward. The bad name of capitalism has 
been formed through government-linked big business conspiracies designed to exploit 
the underdeveloped nations of the world while smothering domestic development, thus 
institutionalizing them in a role as the world's economic serfs. But barring such 
behavior on the part of the world's industrialized nations, the conservative 
attitude toward development is a healthy one since it involves the full growth and 
development of nations so that they will be able to stand on their own two feet 

am’ build their own economic power rather than being enslaved to their wealthy 
benefactors. 
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From a strictly domestic point of view, Argentina is missing the boat completely 
once again in the sharing out of world power. This country was not invited to the 
north-south summit in Cancun and this reflects the attitude on no other country or 
group of countries better than it does that of Argentina itself. This country has 
not accepted its role either as a fully western country ox: as a developing nation. 
It continues to claim neutrality while playing a fence-sitter's game with no defin- 
ite foreign policy beyond issues which directly concern it and in which it tends to 
be inconsistent with the policies and wishes of its natural allies. In the very 
near future this country must take serious decisions and set its sails for the 
direction it proclaims to be its own (north by northwest) before it finds itself 
stalled forever in the doldrums of isolationism and underdevelopment. 


CSO: 3020/17 
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COUNTRY SECTION ARGENTINA 


FRENCH CITIZEN HELD SINCE 1975 
PY301250 Paris AFP in Spanish 1756 GMT 29 Oct 81 


[Text] Paris, 29 Oct (AFP)--Fr ench-Argentine citizen Floreal Canalis, who had 
been under arrest at the Sierra Chica Prison in Argentina since 1975 arrived here 
today from Buenos Aires. 


Canalis--who had been condemned to 3 years in prison and was later put at the cis- 
posal of the executive branch--is the first French citizen who has been freed since 
French President Francois Mitterrand assumed power. Previously eight French 
citizens were freed during the administration of Valery Giscard D'estaing. 


French lawyer Jacques Miquel, who was in charge of the Canalis case, representing 
the French association for missing or arrested persons in Argentina, said that 
Canalis' release is a gesture of good will on the part of Argentina toward France. 


Miquel, who carried out two missions in Argentina as lawyer for the defense, noted 
the personal participation of Gerardo Schamis, the new Argentine ambassador to 
France, in Canalis' release. 


The lawyer noted that there are still four French-Argentine citizens under arest in 
Argentine prisons and 15 French citizens missing, among them two nuns. 


Canalis’ release had been announced by Argentine Foreign Minister Oscar Camilion 
in an interview published last Saturday by the French newspaper LE MONDE. 


When Schamis presented his credentials at the beginning of October, Mitterrand had 
called the attention of the Argentine Government to several well-known cases of 
French citizens and to the defense of human rights. 


Canalis traveled with his wife and two sons and was welcomed at the airport by 


Jacques Miquel and a representative of the French foreign ministry department for 
French citizens abroad. 


cso: 3010/181 
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COUNTRY SECTION ARGENTINA 


BRIEFS 


FORMER PERONIST MINISTER RELEASED--Former Peronist Economy Minister Celestino 
Rodrigo has been released form prison by judicial order after nearly four years of 
imprisonment on charges of mishandling public funds while in office. Rodrigo, 67, 
was freed on 23 October, however his release was only announced by the government 
yesterday. After only serving 49 days in office, Rodrigo achieved notoriety for his 
"shock" economic policies in which he devalued the peso 100 percent and hiked the 
price of oil by 176 percent. He was jailed on 22 November 1977, by Judge Norberto 
Giletta, who ground him guilty on charges of mishandling public funds and for 
signing a resolution which awarded 10 million pesos to the flood victims in Santiago 
del Estero Province, form the commerce employees family fund. This check was de- 
posited by Rodrigo in the private account of former President Maria Estela Martinez 
de Peron at Santander Bank, according to Giletta. [Text] [PY012201 Buenos Aires 
HERALD in English 1 Nov 81 p 11] 


EDITORIAL RE APPROVAL OF AWACS--In the course of the battle Ronald Reagan fought 
against a congress reluctant to accept the initiative, Alexander Haig went so far 

as to say that Saudi Arabia was more interested in finding out how far the reliabil- 
ity of the United States--badly affected after the Shah's downfall--can be trusted 
than in the acquisition of the AWACS. Brezhnev certainly did not miss the oppor- 
tunity afforded by Reagan's imprudence in talking about the possibility of a limited 
nuclear war in Europe to make apocalyptic prophesies, thus echoing the chorus of 
protest in NATO countries. Without being despirited by the realization that he 

had committed a "lapse''--which had after all been corrected by his advisers--and 
showing his firmness as well as his capacity to convince even fellow republicans 
nostile in congress to his proposal, President Reagan managed to achieve with the 
senate's approval of the AWACS sale a victory that is significant for his personal 
and presidential prestige and all-important for his foreign policy. [Editorial: 
The AWACS for Saudi Arabia'"] [Excerpts] [PY021819 Buenos Aires LA NACION in 
Spanish 31 Oct 81 p 8] 


CSO: 3010/181 
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COUNTRY SECTION BOLIVIA 


INTERNATIONAL ANTIMONY CONFERENCE CLOSES 
PY 301305 La Paz Radio Illimani Network in Spanish 1130 GMT 30 Oct 81 


[Text] The first international conference of antimony producers that opened in 
La Paz on Tuesday closed yesterday with the approval of important resolutions of 
interest to the sector. 


The general assembly of antimony producers approved seven resolutions, which are 
as follows: 


1. To entrust the Bolivian Antimony Producers Committee with the drafting of a 
statute for the international antimony organization which must be submitted to the 
second international conference of antimony producers. 


2. To establish an antimony center for the information, research, development, 

and promotion of the use of antimony. This center will be under the supervision 

of the Bolivian Antimony Producers Committee, until the international antimony pro- 
ducers organization is formally established. 


3. To establish a commission that will study the inclusion of antimony in inter- 
national metal exchange systems and which will also suggest strategies and specific 
measures leading to this objective. 


The fourth point of the resolution approved by the international antimony producers 
organization is explained by the chairman of the Bolivian antimony producers 
organization, (Mario Mercado Vaca Guzman). 


[Begin (Vaca Guzman) recording] To request United Nations mediation, through its 
commission for the defense of human and economic rights, to avoid the sale by GSA, 
the U.S. General Service Administration, of the antimony surplus since this causes 
a sharp fall in antimony prices of and, therefore, great damage to producing and 
aeveloping countries. 


5. The Bolivian Antimony Producers Committee has the right to undertake legal 
action against the GSA in compliance with U.S. laws and the GSA sales regulations 
which state that sales cannot take place when these may cause detriment to the 
economies of producing countries and cause a sharp fall in international quotations. 
[End recording] 
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6. To request all those mining companies attending the conference to propose to 
their respective governments through the proper national organizations to propose 
that the IMF to consider certain resources--particularly minerals and metals--as 
genuine reserves replacing the traditional monetarv reserves, preferably in the case 


of developing countries. 


The last resolution approved is hereby explained by the Bolivian Antimony Committee 
chairman: 


[Begin (Vaca Guzman] recording] To call a new international antimony conference to 
be held in La Paz in October 1982. [End recording] 


CSO: 3010/182 
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COUNTRY SECTION BRAZIL 


GUBERNATORIAL RIVALRIES THREATEN PDS ELECTION CHANCES 
Brasilia CORREIO BRAZILIENSE in Portuguese 13 Oct 81 p 4 
[Article by Silvio Leite: "Governors Worry Planalto" ] 


[Text] Planalto Palace is very worried about the problems created by some governors 
in regard to the coming elections, especially those who are trying to hinder candi- 
dacies of congressmen, such as has been happening in Bahia, where Antonio Carlos 
Magaihaes is sabotaging Senator Lomanto Junior in every way possible. Despite this, 
the PDS [Social Democratic Party] is already campaigning, much to the delight of its 
national officials, who have even appointed a committee to define the major campaign 
strategies. 


Besides the serious problem of Bahia, Para. because of the quarrel between Senator 
Passarinho and Governor Alacid Nunes, and Goias and Pernambuco--these two more be- 
cause of failure to identify good candidates--are also vexing. Nor are the situa- 
tions in Piaui, Ceara, Rio Grande do Norte and Espirito Santo, caused mainly by 
indecisiveness, reassuring. On the same level with Bahia, Para, Goias and Pernan- 
buco is Rio de Janeiro, which has no candidate but, because it is a traditional 
stronghold of the opposition, does not cause quite so much concern. 


The government, of course, is also concerned about the situations in Sao Pauio, 
Parana, Rio Grande do Sul and Santa Catarina, to say nothing of Minas Gerais, al- 
though it hopes that dissension among the opposition parties will eventually work 
in its favor. 


A few days before he suffered a heart attack, President Joao Figueiredo had confided 
in a friend his disillusionment about the problems caused by some governors, men- 
tioning Antonio Carlos Magalhaes particularly. First had been his reaction to the 
rebellion against his praise of Paulo Salim Maluf, which forced Planalto Palace 
spokesman Carlos Atila to issue a denial, although nearly creating a new problem 
with other Bahian leaders in saying that "the governor is the undisputed leader of 
Bahia." 


Lomanto Case 
The other problem caused by Antonio Carlos involved the candidacy of Senator 


Lomanto Junior against his own preferred candidate, Cleriston Andrade, president 
of the Bank of the State of Bahia. The slogan used against the gubernatorial 
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candidate, who is a Protestant minister, shows the level of controversy to which the 
campaign in that state can sink: “Anyone who does not believe in Our Lord of Bonfim 
and the Virgin Mary cannot be governor of Bahia." 


As Lomanto and many other congressmen did not become candidates until after they 
were encouraged to do so by Planalto Palace, which favors multicandidate slates, 
when Figueiredo learned about the threat of Antonio Carlos and other governors not 
to allow anyone who wished to do so to enter the PDS race, he added the following 
to his first disappointment: "If a governor such as Antonio Carlos, who is my 
friend, does something like this, what c2. I expect from those who are not close 
to me?" 


The national PDS directors, who do not want to intervene in the states, preferring 
to leave the problem in the hands of the regional organization, know they must act, 
even if indirectly, unless they want :lanalto Palace to do so. A few days ago an 
influential PDS deputy heard Minister Leitao de Abreu say that "this cannot go on." 
And the minister himself, although not mentioning names, supplemented the report to 
Figueiredo in the sense of doing away with these unnecessary squabbles among gover- 
nors and other state leaders. 





Fear of Shadow 


As a matter of fact, these governors who were chosen within the confines of Planalto 
Palace and are to be replaced by successors elected by direct voting would never 
have been able to create such problems with presidential appointments. 


Except for Rio de Janeiro and Goias, where there are hardly any candidates, due 
mostly to fear of probable defeat, the PDS is already campaigning. In Paraiba, for 
instance, Federal Deputy Wilson Braga has already held 36 rallies and gone almost 
everywhere in the state. Senator Murilo Badaro, likewise, has been to more than 
half the 722 municipalities in Minas Gerais. 


In Maranhao, home state of the PDS chairman, Senator Jose Sarney, the campaign has 
fortunately been conducted on a higher plane. The three candidates, federal depu- 
ties Edson Lobao and Luiz Rocha and Senator Alexandre Costa--all friends of Sarney 
and without friction with Governor Joao Castello--are criscrossing the state, each 
hoping to be the party's only nominee, which is hardly likely, considering the in- 
fluential support for all of them. In that case Maranhao would be an exception, 
and very much to the liking of Planalto Palace, by the way. 


There are cases, as in Piaui for example, where a single candidate would be very 
welcome to the PDS, in view of the strength of Senator Alberto Silva, PP [Popular 
Party] candidate, possibly with the support of the PMDB [Brazilian Democratic Mo- 
bilization Party], currently led by former Governor and former (cassated) Federal 
Deputy Chagas Rodrigues. If this alliance should come to pass, which would only 
weaken the PMDB, there is only one person capable of confronting Alberto Silva: 
Federa} Deputy Hugo Napoleao, 37, and the second-highest votegetter in the defunct 
ARENA [National Renewal Alliance]. 


Governor Lucidio Portella insists upon multicandidate slates but, although avoiding 
an open split, Napoleao says he will agree to being the candidate only if there are 
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no others, ‘because in Piaui there are no factions that would justify more than one 
candidate for the party." 


In Ceara, former Governor and now Federal Deputy Adauto Bezerra, proportionately 
the most popular candidate in Brazil (117,282 votes), favors a multicandidate slate 
but Governor Virgilio Tavora believes there should be only one candidate. If it is 
not Adauto, he himself will be a candidate at the convention and can probably get 
the required 20 percent. 


In Pernambuco, Governor Marco Antonio Maciel would still like a multicandidate 
slate, even after having lost Cid Sampaio to the PP, Former Governor Moura 
Cavalouati, who would Like to be the only candidate, disagrees, using the same ar- 
guments as Hugo Napoleao. In Pernambuco, no one is unaware of the strength of 
Senator Marcos Freire, 


In Espirito Santo and Rio Grande do Norte, the governors are opposed to other candi- 
dates, preferring to support the mayors of their capital cities. Espirito Santo 
Governor Eurico Rezende favors Carlos Von Schielgen or Theodorico Ferraco over for- 
mer Governor Elcio Alvares and the president of BANESTES [Espirito Santo State 
Bank}, Rudy Maurer. Lavoisier Maia prefers the mayor of Natal, Jose Agripino Maia, 
to Federal Deputy Joao Faustino (the most popular candidate in Rio Grande do Norte, 
with 74,517 votes against 67,203 for previously unbeatable Henrique Alves of the 
MDB [Brazilian Democratic Movement] and now in the PP), Federal Deputy Carlos 
Alberto (elected by the MDB), university president Diogenes Cunha Lima and Federa- 
tion of Industries President Fernando Bezerra. 


In the southern states and Minas Gerais there are no disagreements directly involv- 
ing the governors, but rather a greater caution in choosing candidates, precisely 
because they are opposition strongholds. 


Overall Situation 
Cheice of PDS candidates in all states currently seems to be working out as follows: 


Acre: Federal Deputy Nosser Almeida (most votes, with 8,100) is the only candidate, 
but Senator Jorge Kalume may decide to run, Federal Deputy Nabor Junior (7,761 
votes) is the PMDB candidate. 


Amazonas: Senator Raimundo Parente is a candidate, but does not want a multicandi- 
date slate, with Federal Deputy Jose Fernandes (most ARENA votes, with 26,244) also 
contending. Gilberto Mestrinho (PP) and Senator Evandro Carreira (PMDB) are the 
opposition names. 


Para: So far, Lieutenant Governor Gerson Peres (depending upon whether Alacid 
Nunes leaves the government to become a candidate) is the most likely name. Deputy 
Jader Barbalho (the best vote-getter: 78,730) should be the only opposition candi- 
date, with support from Governor Alacid Nunes. 


Maranhao: Luis Rocha (62,749 votes), Edison Lobao (56,236 votes) and Alexandre 
Costa (indirectly-elected senator and former federal deputy) are the three PDS 
names. Either Renato Archer (cassated former federal deputy) or Epitacio Cafeteria 
(39,740--highest number of MDB votes) could be the opposition candidate. 
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Piaui: If Hugo Napoleao (52,763 votes) does not accept, there are few options to 
confront the perennial candidacy of former Governor and now Senator Alberto Silva 
(PP), with PMDB support. Ary Magalhaes (finance secretary), Camilo Filho (university 
president), Federal Deputy Joel Ribeiro (40,270 votes) and former Lieutenant Gover- 
nor Djalma Veloso appear to be only trial balloons. 


Ceara: Adauto Bezerra is the only declared candidate, although the deputy mayor of 
Fortaleza, Aecio de Borba Vasconcelos, now appears to be the choice of Governor 
Virgilio Tavora. Mines and Energy Minister Cesar Cals is another option, but he 
would run only as the sole candidate of h’s party. For the opposition, Senator 
Mauro Benevides (PMDB) is a natural candidate, while Federal Deputy Antonio Moraes 
(63,988 votes, the most for the MDB, and now in the PP) is waiting for a split in 
the PDS to become a candidate. 


Rio Grande do Norte: Federal Deputy Carlos Alberto, who supports the government so 
he can be the PDS candidate, is not the governor's choice. Nor is Joao Faustino, 
the federal deputy who had the most votes for the PDS. The governor's choice is 
Agripino Maia, mayor of Natal. Former Governor Aluisio Alves (PP) and, as of now, 
Senator Agenor Maria (PMDB) are the opposition candidates, 


Paraiba: Wilson Braga, always the most popular federal deputy (84,168 votes) is a 
candidate, along with the mayor of Campina Grande, Enivaldo Ribeiro. For the oppo- 
sition, Deputy Antonio Mariz (77,274 votes), formerly of the ARENA and now in the 
PP, would be the only opposition candidate unless Marcondes Gadelha (the best MDB 
vote-getter, with 59,046, and now in the PMDB) decides to run. 


Pernambuco: Former Governor Moura Cavalcanti, who wants to be the only candidate-- 
against the wishes of Governor Marco Maciel--if he persists, will have to share 
preference with Lieutenant Governor Roberto Magalhaes and the mayor of Jaboatao 
(within greater Recife), Geraldo Melo, who had been in the MDB. Recife Mayor 
Gustavo Krause, a nephew of Moura Cavalcanti, is the governor's choice, but he has 
not yet made up his mind. 


Alagoas: Former Governor and now Federal Deputy Divaldo Suruagy (leading vote- 
getter, with 102,108) is the natural and only candidate, unless there is truth to 
reports of a falling out with Governor Guilherme Palmeiras. The other possible can- 
didates are awaiting a decision by higher-ups. Jose Moura por Bastos, surprise 
victor over Lusede Cavalcanti for the Senate, is the only opposition candidate, un- 
less Federal Deputy Jose Costa, who had the most MDB votes (54,522) decides to run, 
Muniz Falcao is another opposition possibility. 


Sergipe: Senator Passos Porto is the name mentioned most often, but he has not yet 
made up his mind. Two federal deputies, Antonio Valadares (31,530 votes, the most 
for the ARENA), now secretary of education, and Francisco [Chico] Rolemberg (29,399 
votes) are waiting for the decision of Governor Augusto Franco, The mayor of 
Aracaju, Heraclito Rolemberg, Chico's brother, is another option. Cassated former 
Governor Seixas Doria (PMDB) is a declared candidate, but he may have competition 
from Senator Gilvan Chaves, who has just left the PP and will probably join the 
PMDB. 


Bahia. The most serious problem for the PDS, due to the problem created by Governor 
Antonio Carlos Magalhaes, is what to do about the candidacy of Senator Lomanto 
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junior, who received over 1 million votes. Federal Deputy and PDS Secretary General 
Prisco Viana (61,599, the fifth highest number of votes) is also a candidate, but 
the governor only wants the president of the Bank of the State of Bahia, Cleriston 
Andrade, who has never run for office. Former Governor Roberto Santos, now regional 
chairman for the PP, and Waldir Pires (cassated), for the PMDB, are the opposition 
candidates, 


Espirito Santo: Former Governor and former Federal Deputy Elcio Alvares launched 
iis candidacy without the support of Governor Eurico Resende, whose choice is the 
mayor of Vitoria, industrialist Carlos Von Schielguen. Federal Deputy Theodomiro 
Ferraco (44,942 votes), the ARENA's leading vote-getter; the mayor of Serra (within 
Greater Vitoria). Jose Maria Feu Rosa; the former mayor of Vitoria, Antonio 
Lrisogomo; and BANESTES President Rudy Maurer are other names mentioned, Gerson 
Camata (39,637 votes), elected by the ARENA and now in the PMDB, is the candidate 
mentioned most often to run against Federal Deputy Max Mauro (54,012 votes, the 
highest for the MDB) and cassated former State Deputy and OAB [Brazilian Bar Associ- 
ation] President Jose Inacio Ferreira. 


Rio de Janeiro: The PDS does not have any declared candidate, precisely because 

no one wants to make the sacrifice. Cabinet ministers Mario Andreazza and Helio 
Beltrao simply asked not to be remembered, while Federal Deputy Rubem Medina (74,787 
votes, the fourth highest in the MDB, and now in the PDS), wants to be remembered, 
but not as a candidate, Federal Deputy Alvaro Valle (89,561 votes), always the 
leading ARENA vote-getter, says he wants to remain in the Chamber of Deputies. 

Miro Teixeira (536,661 votes), the leading vote-getter in Brazil, ex-MDB and now 
PP; Senator Saturnino Braga (PMDB); and former Governor and former Federal Deputy 
Leonel Brizola (PDT [Democratic Labor Party]) are the main contenders for the op- 
position. 


Minas Gerais: While no one in the PDS was talking about the election, Senator 
Murilo Badaro piled up a big lead. The other candidate is Federal Deputy and now 
Belo Horizonte Mayor Mauricio Campos (92,777 votes), the ARENA's second-best vote- 
zcliter (Magalhaes Pinto, now in the PP, was first with 139,137 votes). Fagundes 
Neco (34,548 votes), first alternate and secretary of science and technology, may 
be the third candidate on the slate. Senator Itamar Franco, for the PMDB, and Sen- 
ator Tancredo Neves, for the PP, are the two opposition alternatives. 


Sao Paulo: Ina state where Janio Quadros has his voting residence, it is diffi- 
cult to predict what will happen by 15 November. However, as matters stand now, 
tormer Governor Laudo Natel, running in his own lane; Agriculture and Supply Secre- 
tary Domingo Afif; Federal Deputy Adhemar de Barros Filho (with 191,880 votes, 
leading ARENA vote-getter throughout Brazil); and Sao Paulo Mayor Reynaldo de 
Larros are vying for the three vacancies, Lieutenant Governor Jose Maria Marin, 
who was to be a candidate, no longer will be, especially if Governor Salim Maluf 
has to become a candidate for the Chamber of Deputies or the Federal Senate, 


Goias: Next to Rio, this is the state where the PDS has the biggest problems in 
choosing candidates, Governor Ary Valadao is trying to control the process in 

such a way as not to divide the party even more, With the opposition united behind 
the candidacy of the cassated former Goiania mayor, Iris Rezende, the PDS will have 
to choose the three candidates for its slate very carefully. Former Governor 
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Otavio Lage, Finance Secretary Ibsen de Castro and federal deputies Helio Levy 
(leading ARENA vote-getter with 61,522) and Brasilio Ramos Calado (55,249 votes, 
fourth highest in ARENA) are suggested names, but the decision is not yet made. 


Mato Grosso: Senator Benedito Canellas is, as of tiow, the only candidate whe has 
decided to run, Also mentioned are federal deputies Julio Campos (39,814 votes, 
highest in ARENA), Louremberg Nunes Rocha (second, with 23,555 votes) and the former 
mayor of Cuiba and now secretary of education, Helio Palma Arruda. Among the oppo- 
sition, the picture is not clear and the only names being mentioned are former 
Governor Garcia Neto (now in the PP) eanu Padre Pombo, defeated candidate in the 
senatorial election. 





Mato Grosso do Sul: No one in the PDS dares declare himself acandidate until Gov- 
ernor Pedro Pedrossian learns whether or not he can decide to be a candidate. The 
uncertainty revolves around interpretation of the constitution: because Pedrossian 
was appointed, he could be returned to office by direct vote. The former governor, 
Marcelo Miranda, who was removed so Pedrossian could take office, will probably be 
the candidate of the opposition, 


Parana: When Raul Raiz, former mayor of Curitiba, returned to Parana to become 
special secretary for municipal affairs, it was already known that he was the pre- 
ferred candidate of Governor Ney Braga. Within the PDS, however, former Governor 
Paulo Pimentel, elected federal deputy with the state's largest vote (128,267), is 
a candidate in any event. Jaime Lerner, mayor of Curitiba, also a candidate before 
the appearance of Raiz, is more discreet. Former Governor Jaime Canett (PP) and 
Senator Jose Richa (PMDB) are the two who are running against the government, 


Santa Catarina: To compete with Senator Jaison Barreto, Governor Jorge Bornhausen 
knows he must work out a very special plan. And he has been trying to act without 
taking the side of any candidate in order to keep the PDS united behind three can- 
didates if he cannot find one with widespread support. Former Federal Deputy and 
now Lieutenant Governor Henrique Cordova; Federal Deputy Esperidiao Amin (who led 
the ticket with 72,380 votes), now transportation secretary; Federal Deputy Victor 
Fontana ( 63,470 votes, third best), now agriculture secretary, are the three 
strongest candidates. 


Rio Grande do Sul: There are three likely candidates: the president of the Cham- 
ber of Deputies, Nelson Marchezan, whose 99,973 votes were the second highest for 
the ARENA; Social Security Minister Jair Soares, in third place for federal deputy 
with 97,438 votes; and Lieutenant Governor Octavio Germano. However, either they 
are all usi.g the same strategy or they have made anagreement, as none of them has 
declared himself publicly. Governor Amaral de Sousa has likewise kept a low profile 
and has taken special precautions not to offend anyone. For the opposition, Sen- 
ator Pedro Simon (PMDB) and Federal Deputy Alceu Collares (who led the MDB ticket 

in the state, with 112,640 votes), now in the PDT, are the candidates. 


Intervention 


The truth is that, if the regionai directors continue tagging behind the governors 
and the latter are unable to conduct the process of their succession on the basis 
of a policy more compatible with the interests of the party, the federal government 
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--there is not the slightest doubt--will intervene, using, first, the national 
chairman of the party and, if necessary, the justice minister, to say nothing of 
the face-to-face meetings in the office of the Civilian Household chief, 


For reasons of ethics, and even to preserve publicly the independence of state or- 
ganizations, the national directors of the PDS will continue to support this auton- 
omy. In fact, even for Senator Jose Sarney himself and all the party's national 
leaders, it is much more comfortable to maintain one's distance from state problems. 


However, as control of the states is at stake, especially when one considers the 
influence of a guberatorial election on the make-up of legislative assemblies, the 
Chamber of Deputies, city halls and municipal chambers, whose representatives will 
also influence and in some instances vote in the Electoral College for Joao 
Figueiredo's successor, Planalto Palace will never let a problem such as that caused 
by the governor of Bahia go unattended. 
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GOLBERI FORMING FRONT AGAINST OPPOSITION IN RIO DE JANEIRO 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 4 Oct 81 p 4 
[Article by Ricardo Gontijo: '"Golberi Coordinates Front Against Opposition in Rio'’] 


[Text] Rio de Janeiro--The agreement signed between the chairperson of the PDR 
[Republican Democratic Party], Sandra Cavalcanti, and the chairperson of the PTB 
[Brazilian Labor Party], Ivete Vargas, for the purpose of combining the votes of 
Lacerdists and old-line laborites, in light of the statistical superiority of the 
former Rio de Janeiro congresswoman, may soon have a new ally, the PDS [Social 
Democratic Party], under the inspiration of the former chief of the president's 
Civilian Household, General Golberi do Couto e Silva, who has been participating 
directly in the state's politics, 


In his efforts to influence choice of a successor to Chagas Freitas in 1982, the 
former cabinet officer is trying to unite the power of persons and forces which in 
themselves would have no electoral chances but which in combination could neutral- 
ize what he considers extremist tendencies in the PMDB [Brazilian Democratic Mo- 
bilization Party], PDT [Democratic Labor Party] and PT [Workers Party]. His ef- 
forts are also aimed at further weakening the official PP [Popular Party] candidate, 
Deputy Miro Teixeira, whose administrative machinery has not yet managed to reverse 
the apparent process of decline. 


When the PMDB shut its door on the former Lacerdist leader, not many options re- 
mained for Sandra Cavalcanti to form one or more coalitions to assure the rise of 
her candidacy and the strengthening of her slate, the PDR, in order to function at 
least as a counterweight in the balance of political power in 1982. In directing 
her statements for the opposition at the PP on the state level and the PDS on the 
national level, the former Rio de Janeiro deputy had virtually no alternatives to 
form alliances, since her acceptance by the PDT or the PT would be even less likely 
than by the PMDB. 


Golberi's Hand 


The Sandra-Ivete agreement--with the influential figure of General Golberi in the 
background--would not be delayed long, as she herself told FOLHA DE SAO PAULO last 
week: "We had been meeting for some time, which was bound to result in an official 
agreement after we ascertained the feasibility of provisional registration of our 
respective parties. The coalition of the PDR and te PTB, however, is valid only 
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in Rio de Janeiro State. In the other states it could be repeated should the re- 
spective directorates deem an agreement between the two parties desirable." 


Although having taken some positions opposing the federal government, the political 
character of Sandra Cavalcanti is clearly more trusted by the system than Saturnino 
Braga of the PMDB or Leonel Brizola of the PDT. With the reversal of expectations 
for the candidacy of Miro Teixeira, considered unbeatable until very recently, the 
name of the Lacerdist leader is beginning to attract the support of the PDS group 
around General Golberi, at the expense of the PDS chairman in Rio de Janeiro State, 
Senator Amaral Peixoto, who supports the idea of nominating persons from the party 
itself to run for Guanabara Palace. 


Saturnino or Brizola 


The PDR-PTB alliance, with the possible cooneration of the Rio State PDS--in whole 
or in part--opened the way to another combination of party forces, also among three 
parties: the PMDB, the PDT and the PT, For a while, Senator Saturnino Braga tried 
to unite the PMDB and the PDT through a series of public and private meetings with 
former Governor Leonel Brizola. Neither of the two, however, seemed willing to give 
up his ambition to be chief executive of the state in exchange for a senatorial en- 
dorsement. 


Saturnino gave up on Brizola and began pursuing Ivete, drawing the PMDB into a 
series of meetings with the other extremity of the labor spectrum claiming to be 
heirs to the Vargas legacy. Meanwhile, the PDT was leaning toward the PT, where 
the tendency was emerging to support, not the ex-governor, but former Deputy 
Lisaneas Maciel as gubernatorial candidate in 1982. This tendency has not yet been 
completely eliminated, although it is being kept under pressure, as Lisaneas at 
Brizola's side is very important for the electoral survival of the PDT, and he 
would not break with the party and its leader to dispute a candidacy already vir- 
tually agreed within the PDT as belonging to Brizola. 


The PDT, in turn, has no names capable of drawing enough votes to elect the future 
occupant of Guanabara Palace, but it has bases; that is, it has constantly growing 
numbers of voters, strengthening it as a party to the point of causing concern 
among other parties, including the PDS. 


The party must decide, however, where or to whom it will go with its votes. An al- 
liance is possible with Leonel Brizola's PDT or with Saturnino Braga's PMDB. There 
are even groups within the PT seeking to attract the former secretary general of 
the PCB [Brazilian Communist Party], Luis Carlos Prestes, and architect Oscar 
Niemeyer as party candidates: Prestes for senator or federal deputy and Niemeyer 
for governor or senator, 


There is, finally, the possibility that the PMDB, PDT and PT will form a coalition, 
dividing candidates among themselves, which would give the state governor to one 
party, the lieutenant governor to another and senator to the third, repeating the 
same proportion in multicandidate slates and federal and state legislatures. It 

is hard to say who will get what, if neither Brizola nor Saturnino is willing to 
let the other succeed Governor Chagas Freitas, 
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On the Same Track as Petronio 
[Article by Andre Gustavo Stumpf] 


Brasilia--The news that former cabinet minister Golberi do Couto e Silva, at 70, 
continues making political plans shows that the former head of the president's 
Civilian Household is still an active coordinator. Behind his cover as director of 
a commercial bank, Golberi has been talking with political leaders without the re- 
straints and formalities of his former duties. 


There is no trace of rancor or resentment in the remarks the ex-cabinet chief makes 
about the Figueiredo government. To the contrary, several reports from persons who 
were with him speak of the favorable references he has made to the current adminis- 
tration and alsc to the proper manner in which interim President Aureliano Chaves 
has been conducting the political and administrative process, 


In addition, at least two cabinet ministers, Delio Jardim de Matos and Ibraim Abi 
Ackel, have been keeping in close touch with the newest farmer of Luziania, Goias. 
These two cabinet ministers have talked politics with the former head of the Civil- 
ian Household within a discreet and deft posture that tries to be effective. An 
example of this discretion is the decision of Delio Jardim de Matos not to give 
interviews: he feels that as a military man he should keep a very low profile so 
as not to make trouble for the nation's first civilian president in 17 years. 


The political work of General Golberi do Couto e Silva which he conducts behind the 
scenes shows that the federal government would like to recover some of the influ- 
ence it has lost since the death of then-Justice Minister Petronia Portela, His 
loss left a gap in implementation of the liberalization process that was never 
filled. There has been no one to carry out this policy on the terms and to the ex- 
tent of the Piaui senator's action. 


Beckoning Hand 


This is the gap the former Civilian Household chief has been trying to fill during 
recent days. He endured with grace and good humor discreet pleas from opposition 
parties that were subtly beckoning him for talks. Until now, so far as is known, 
he has not responded to the beckoning hands, but has tried to renew his earlier 
understanding with former President Ernesto Geisel and to get in touch again with 
the group of businessmen, technicians and politicians who have worked together by 
common accord since 1964. 


Transforming himself into an instrument of political liberalization, Golberi do 
Couto e Silva himself is trying to fill the gap left by Petronio Portela, carefully 
keeping open the channels of agreement and dialogue with the Figueiredo government. 
The evidence shows that there is no conflict between the activities of the former 
chief of the Civilian Household and the express desire of the politicians who con- 
tinue in the government, 


His current activities show that General Golberi did not relegate the liberalization 
project to a lower priority, nor is he expecting the political regime to come apart. 
On the contrary, he is working to strengthen the PDS (in Sao Paulo he tried hard to 
get Janio Quadros to join the government party) and at the same time influencing the 
presidential succession, an activity at which he is a spectalist. 
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COUNTRY SECTION BRAZIL 


SAO PAULO POLL SHOWS SUPPORT FOR POLITICAL LIBERALIZATION 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 15 Oct 81 p 7 


[Text] The great majority of those who have an opinion about political liberaliza- 
tion favor the process: 52 percent for and 7 percent against (41 percent have 
never heard of it). Among those who expressed themselves for or against liberaliza- 
tion, the opinions about the consequences of this political process on Brazilian 
life were divided rather predictably: of those who favor liberalization, 62 per- 
cent think the economic situation will. improve as a result of it and 57 percent 
think the country will be more stable; among those who are opposed, 48 percent 
think liberalization will worsen the economic situation and 52 percent think the 
nation will be less stable. And of those who have heard of political liberaliza- 
tion, 34 percent were able to attribute the major efforts advancing this policy to 
someone, with the majority (15 percent) of these identifying that person as Presi- 
dent Figueiredo. . 


These are the major results of a recent survey made in Greater Sao Paulo by the 
Gallup Public Opinion Institute, when 600 persons, 300 men and 300 women, repre- 
senting various social classes, ages and levels of schooling were interviewed. 


The percentage of those approving the liberalization policy is higher among the 
more privileged social classes (84 percent in Class A, 73 percent in Class B and 
59 percent in Class C), declining continuously as the less-favored classes are 
analyzed. But the rate of disapproval is rather constant and always minimal in 
all classes. What increases when the replies of the poorer classes are tabulated 
is lack of knowledge of the existence of political liberalization: whereas only 
5 percent of Class A never heard of it, this rate rises to 62 percent in Class D 
and 81 percent in Class E. 


In regard to identifying those working for liberalization, President Figueiredo, 
with 15 percent, is followed by “the government and the government party," with 


5 percent, "the people," with 4 percent and “opposition parties," also with 4 per- 
cent. 


Economic Situation Is 'Difficult' 


Besides the possible impact of political liberalization on national life, the 
Gallup poll analyzed opinions about the current socioeconomic situation. Replies 
were almost unanimous (94 percent) in calling the current economic situation "dif- 
ficult," and 76 percent of those interviewed said the current social situation is 
"agitated." 
























































¢2) 
Key: : (1) [A FAVOR DA] CONTRA A 
.| ACHAM QUE, COM A ABERTURA POLITICA 
1. Think that with political | POLITICA DE ABERTURA POLITICA ,| DE ABERTURA 
liberalization: ‘ ; 4 | 
2. In favor of political | A situacéo econémica vai melhovar 62 29 | ) 
liberalization ‘| A situagéo econémica vai ficar ; 
3. Opposed to political ‘| mais dificil (5) | veal 46 
liberalization NAO SABEM DIZER ‘ 
4. The economic situation | (6) 15 23 
will improve TOTAIS (7 } : 
5. The economic situation s ) =. 100 
will get worse O Pais vai ficar mais tranqiilo ‘87 1 
6. Don't know what to say at (8) = 7. 
7. Totals O Pais vai ticar mais agitaco (9 | 
8. The nation will become —— : (9) =. . sl ) 
more stable os 
9. The nation will become NAO SABEM DIZER (10) q 7 





less stable 


10. Don't know what to say (12) CLASSES SOCIOS-ECONOmICAS 


eee cote ee TOTAU A | B | C {| Dp | E 








11. Socioeconomic Classes 


12. In favor of political Chea Seem polities = w. ~ 58 | ed 14 |, 





























liberalization SN RY ATS) q . i 
13. Opposed to political Contrap;**" 3 “fier | wl 6] 7 6] 5 

liberalization oie rch : et cemeere gos ers) 
14. Never heard of political gps les oy & g 4, ast 





DE ABERTURAPOLITICA | 41_ 









































liberalization 
CUTANDO RELA, (15) | oc 
15. Working hardest for ABERTURA POLITICA E: (11) CLASSES SOCIO-ECONOMICAS 
political liberalization is: | | TOTAL A B.| C D E 
16. President Figueiredo : (10) % | % % | &% | % | % 
17. The government and the - Presidente Figueiredo | 15 | 31 | 25 | 18] 5 | 3. 
government party Te Governoe (a7) | 7. TC: 
18. The people 0 partido do Governo 5 15 9 }| 4 2 3 
19. Opposition parties . | . 
20. Labor unions and workers -opovo (18) | 4) 5 5 as om 
21. Politicians in general - oartid ~~ — 
22. Other replies 7 0$ (19) : : 
4 15 1 - 
23. No one oposleso : uae 
- 0s.sindicatos e | 20) ; aed 
os trabaihadores | 1 5 ~s ‘| — 
(21) a 
- os politicos em geral a | — hy i? \; ee 
- outras respostas (22) | 4 4 6 6) 2] = ) 





























ninauém = (23) cs # ) 3 i= | 


30 











The 94 percent who find the economic situation "difficult" are spread almost evenly 
through all social classes: 93 percent of Class A, 94 percent of Class B, C and D 
and 97 percent of Class E agree with this assessment. Curiously, unlike replies to 
other questions--when many of those questioned said they had no opinion or were un- 
decided--only 1 percent claimed to be unable to say whether the current situation 

is difficult. Only 5 percent said the nation is in an economically "good" situation. 


In reference to the social situation, the answers are no longer nearly unanimous and 
more in keeping with levels of purchasing power. The more privileged the social 
class, the greater the likelihood of finding the nation "peaceful," and the lower 
the socioeconomic level, the more people think the nation is "agitated." 


Even so, the majority in each class, ranging from 55 percent in Class A to 80 per- 
cent in Class D, say Brazil is a socially "agitated" nation at present. 


The survey also studied the hopes and misgivings attached to the process of politi- 
cal liberalization. Including only the 59 percent who had heard of liberalization 
(see above), the replies expressed a certain optimism. Admitting that liberaliza- 
tion cannot solve all problems or even a good portion of them, those interviewed 
said they hope liberalization can bring more stability (39 percent) than at present 
(20 percent), and reduce the sense of unrest (76 percent) to lower levels (46 per- 
cent). 
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BRAZILIAN PAPER SEES COUNTRY IN RECESSION 
PY202230 Rio de Janeiro Latin America DAILY POST in English 20 Oct 81 p 4 
[Editorial: "Recession Arrives" ] 


[Text] Brazil's economy, it has officially been announced, has slowed down for the 
first time in recent history and has shown negative results compared to a year ago. 
In other words, we're in a recession. 


The figures announced last week: industrial activity dropped 5.9 percent from 
January to August compared to 1980; overall industrial activity for the 12 month 
period ending in August was 1.1 percent down from the previous 12 months. 


The fact that the nation is officially in a recession is disheartening because it 
means that the government's economic policies still have not resolved the under- 
lying problems. Recession means widespread unemployment and growing social unrest, 
it means that the spirit of hundreds of thousands of wage earners is being crushed 
by the possibility of layoffs or shrinking opportunities. That hundreds of thous- 
ands of Brazilians who are entering the work force for the first time will have 
great difficulty in finding positions. 





Yet there are some hopeful signs. As we pointed out last week when we commented on 
the international banking community's continued support of Brazil as expressed by 
the Citibank chairman when he came through this country, inflation has come down 
marginally (although it is still awfully, dangerously high) and export earnings 
apparently will exceed import spending to give a positive balance of payment picture 
for the first time since the oil price hikes started in 1973. 


But the good news, unfortunately, is outweighed by the depressing fact of negative 
economic growth, Brazil's future well-being is predicated on continued growth. It 
need not be the world-leading indices of the early 1970s, but it must be consistent- 
ly growing. 


It is arguable (and Brazilian businessmen are busily so arguing) that the recession 
has been a direct result of specific government actions which were designed to 
create a severe slowdown in order to solve, among other things, the inflation, 
balance of payments and foreign debt problems. We can't judge the accuracy of these 
charges. 


32 











What is apparent, however, is the reality of the statistics. Negative economic 
growth has arrived, bringing with it consequences that can explode into social 
unrest if the economic trend continues. 


The problem is clearly one that requires strong corrective measures devised by the 
government. These would be in the form of policies designed to stimulate productive 
sectors, especially those areas that do not require heavy imports and, especially, 
agriculture. Agribusiness is a natural and logical area for increased government 
assistance (non involvement). 


Brazil still retains the confidence and commitment of foreign bankers and it should 
not destroy its industrial base in a wild ride to simply correct the balance of 
payments problem. The country's external credit is good. Exports are on the increase. 
It is time to energize the productive capacity of industry while increasing agri- 
cultural activity to a level commensurate with the potential of this gigantic nation. 
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FOREIGN MINISTRY OFFICIALS COMMENT ON CANCUN 
PY300131 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 28 Oct 81 p 23 


[Text] Advisers to Foreign Minister Saraiva Guerreiro who participated in the 
Cancun north-south talks have said that no practical results to benefit developing 
countries over the short term should be expected, because the negotiations that 
will be carried out from now on at the UN General Assembly or in international 
agencies such as the IMF and the IBDR will be slow and difficult. 





According to those advisers, the greatest result of the Cancun summit may have been 
to get President Ponald Reagan to recognize the importance of the north-south dia- 
logue, since up until recently the U.S. president did not even acknowledge the 
existence of that economic division. 


The Brazilian delegation was surprised by the favorable repercussion of the proposal 
to create and energy agency as an affiliate of the IBRD and with the support of oil- 
producing countries. The idea was approved, but no decision has been made as to how 
it will be implemented. There is, however, a consensus on the agency's importance 
and on the need for it to have its own funds of finance energy projects in developing 
countries. 


In practice, the results of the Cancun meeting, which included 22 chiefs of state 
(9 from developed countries and 13 from developing countries) did not live up to 
the importance of the meeting. Although no great progress has been made, it cannot 
be said that the meeting was a failure. The meeting's success was that a confronta- 
tion with the United States was averted. The decision not to issue a final com- 
munique and the time limitation--2 days--reduced the opportunity for negotiations, 
particularly those of bilateral nature. 


The developing or third world countries believe that they succeeded in loosening 
somewhat the positions of the Reagan Administration which were made public prior to 
the Cancun meeting in the speeches Reagan delivered first at the opening of the IMF 
meeting and later in Philadelphia. The Itamaraty advisers, however, prefer to wait 
for Reagan's next procurement. 


The north-south dialogue will proceed with global negotiations at the UN. These 
negotiations will drag for some time. Also, no immediate result should be expected 
from the idea to create an autonomously funded energy agency either as an independent 
organ or as an affiliate of the IBRD. 
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LISBON PAPER CITES BRAZIL AIDE ON TRADE TIES 
PM280915 Lisbon DIARIO DE NOTICIAS in Portuguese 18 Oct 81 p 3 


[Unattributed report: "Brazil and Portugal Are Not Competing in Trade With African 
Countries" ] 


[Text] Brazilian Minister of Planning Delfim Neto has stated that the idea of 
Portugal's functioning as an entrepot for Brazil "is absurd," and that the two 
countries are not competitors in their trading relations with African countries. 


In an interveiw granted to ANOP, Minister Delfim Neto emphasized that it is necessary 
to broaden the economic and trading ties of Brazil and Portugal, irrespective of 

our country's entry or nonentry into the common market, since, he stressed, there 

is a complementary relationship between the two countries" economies which has not 

as yet been exploited. 


Rejecting the idea of competition between the Portuguese and the Brazilians as re- 
gards trading relations with Africa, Delfim Neto emphasized that this does not 
apply merely to the former Portuguese colonies but is valid for the other indepen- 
dent countries on that continent. 


"Each country takes care of its trading interests in the manner it deems «ost 
appropriate," the Brazilian minister said. 


"However, bearing in mind the special relationship which we maintain with Portugal, 
we could possibly avail ourselves of our mutual experience to pursue some joint aim," 
he said. 


"That is why the two countries will encourage their private enterprises to work in 

a cooperative spirit and unite efforts to take advantage of business opportunities 

wherever they arise: in Africa, in the Middle East and even in Europe," Delfi Neto 
stated. 


Areas of Cooperation 


The Brazilian minister of planning stated that it is necessary to increase the 
colume of trade between the two countries, citing as feasible the areas of tech- 
nological cooperation in the aeronautical industry and Brazilian purchases of ships, 
it being proposed to sell to Portugal equipment for the iron and steel industry and 
transportation and to take part in the development of the Portuguese port system. 
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"These are feasible avenues, and for the present we should highlight these areas, 
where business prospects are quite objective and realistic," he emphasized. 


Referring to the way in which the Brazilian economy has adjusted to the international 
economic crisis, Delfim Neto stated: "About 1 year ago, it was being said that Brazil 
had an economy with an insoluble balance of payments problem, and now it is begin- 
ning to show consecutive surpluses in its foreign trade figures, and so inter- 
national bankers are now saying that Brazil should be taken as an instance of a 
country which is capable of resolving its problems on its own. 


"It is natural that our work has been successful in this year of 1981. When I say 
"work,' I mean the work of the entire Brazilian people, not the government, since 

the Brazilian people understood the situation, increased domestic savings to an extra- 
ordinary extent and boosted exports, and thereby the adverse trend in foreign trade 
was reversed and we are now beginning to have surpluses," he stressed. 


"In the meantime we have not increased the foreign debt, in fact the debt has been 


reduced in real terms, despite the rise in U.S. interest rates," the Brazilian 
minister said. 


CSO: 3001/17 


36 











COUNTRY SECTION BRAZIL 


GALVEAS ANTICIPATES $3 BILLION TRADE SURPLUS IN 1982 
Rio de Janeiro 0 GLOBO in Portuguese 15 Oct 81 p 19 


[Text] Brasilia--The government intends to get a trade surplus of "at least" $3 bil- 
lion in 1982, said Finance Minister Ernane Galveas, who anticipates $28 billion in 
exports and $25 billion in imports. 


According to Galveas, the government will probably continue establishing quantita- 
tive limits for credit expansion next year, which will be "quite similar" to 1981 
in regard to the concerns of economic policy. 


The government, however, will not be able to resort to selling government bonds to 
raise money, as it is doing now, and will have to find other income sources, which 
could be greater restriction of expenditures, increased tax revenue or reduced sub- 
sidies. 


The need to attract foreign funds to make up for the balance-of-payments deficit, 
according to Galveas, should be $18 billion to $19 billion. The interest on these 
loans, however, should be lower because the level of investment and hence the de- 
mand for money is falling worldwide. 


Agricultural Interest 


Galveas said the government has not yet decided whether to raise farm-credit inter- 
est rates next year again, as it is hoping for a lower rate of inflation, which 
would automatically reduce the subsidy implicit in this financing. He remarked, 
however, that the intention is to bring this interest more into line with market 
rates, although no deadline has been set to complete such a process. 


According to the finance minister's projections, exports of $28 billion in 1982 
would represent an increase of 16.7 percent over the $24 billion to be reached this 
year. Imports of $25 billion would be 8.7 percent more than the $23 billion ex- 
pected in 1981, which in turn was unchanged from 1980. 


This increase of imports does not mean, however, that the government intends to en- 
courage economic growth in 1982. According to Galveas, foreign purchases must con- 
tinue being curtailed and the $3 billion surplus is the minimum expected for the 
trade balance. Oil imports, for example, should remain at $10 billion, on the as- 
sumption that there will be no price increase and the quantity will be about the 
same as this year. 
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Galveas recalled, however, that resumption of economic growth, which the government 
expects to happen, does not necessarily imply increased imports. He noted that from 
1956 to 1961 and from 1975 to 1978 the economy grew without increasing imports. 


In order to accomplish this, however, it would be necessary to channel domestic re- 
sources to sectors not very dependent upon imports, such as housing, sanitation, 
mining, agriculture and alcohol production. ; 


"This is not a concern of the government, as its intervention in the economy does 
not reach that degree of sophistication," the finance minister asserted. 





Furthermore, he added, the nation's current productive structure is such that there 
is an effective correlation between economic growth and increasing imports, although 
the government is now investing more heavily in sectors such as agriculture, live- 
stock, mining and energy programs. 


"The government is doing all it can to promote economic growth, as long as it does 
not increase inflation and threaten the balance of payments," Galveas asserted. 


Gauchos in Japan 


Porto Alegre--A Rio Grande do Sul mission led by Governor Amaral de Souza left for 
Japan yesterday, some members of which will later visit China and Italy. The pur- 
pose is to expand the state's commercial and industrial exchange. 


The mission will begin meeting with large Japanese business firms in Tokyo on Tues- 
day. The gauchos are interested in agreements regarding agriculture, energy utili- 
zation and pollution control. 


When the mission to Japan is finished at the end of this month, the mission, which 
inludes state secretaries, deputies and newsmen, will split up, with the deputies 
and secretaries going to China to study that nations's solutions to problems of 
petrochemicals, small farms, food production and alternative energy sources. The 
governor and the rest of the mission wil go to Italy where, besides meeting with 
businessmen, Amaral de Souza will have an audience with Pope John Paul II. 
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INDUSTRIAL OUTPUT IN FIRST 8 MONTHS DROPS 5.9 PERCENT FROM 1980 
Rio de Janeiro 0 GLOBO in Portuguese 15 Oct 81 p 21 


[Text] The nation's industrial production in January through August fell 5.9 per- 

cent in comparison with the same period last year, according to data of the Brazil- 
ian Institute of Geography and Statistics (IBGE) released yesterday. Manufacturing 
industry fell 6.09 percent but minerals extraction increased 0.85 percent. 


The IBGE information shows that Brazilian industry as a whole continued to contract, 
as the data for the first 6 months of the year showed a drop of 4.67 percent com- 
pared with the first 6 months of 1980. 


In the 12 months through August, industrial production increased 1.1 percent over 
the 12 months ending August 1980, with minerals extraction increasing 1.54 percent 
and manufacturing industry falling 1.17 percent. 


In regional terms, IBGE data show industrial output in Rio de Janeiro State declin- 
ing 2.63 percent in the first 8 months of 1981 compared with the first 8 months of 
1980. Meanwhile, it was falling 3.15 percent in Minas Gerais, rising 1.48 percent 
in the Northeast and rising 0.11 percent in the South. Mantfacturing industry in 
Sao Paulo fell 2.84 percent. 


Industrial output was 12.47 percent less in August 1981 than in August 1980, with 
manufacturing down 12.81 percent and minerals extraction dipping 0.92 percent. 


Wages 


Average wages in industry rose 119.76 percent from July 1980 to July 1981. while 
the National Consumer Price Index (INPC) rose 101.8 percent in the same period. 
According to the IBGE, there was thus an 8.89 percent increase in average real wages. 


Against Unemployment 


Sao Paulo--Employers are ready to accompany workers to Brasilia to demand reactiva- 
tion of the economy and creation of new jobs, it was announced yesterday by Walter 
Sacca, negotiating committee coordinator for Group 14, after the second meeting 
with metalworkers union leaders of Sao Paulo, Osasco and Guarulhos, held at the 

Sao Paulo State Federation of Industries (FIESP) to discuss the union's list of 
demands, 


The idea of going to Brasilia is that of the Sao Paulo metalworkers union president 
Joaquim dos Santos Andrade, who proposes creating at least 100,000 new jobs and 
tenure after 1 year of employment, 


> 
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COUNTRY SECTION BRAZIL 


GOLD PRODUCTION EXPECTED TO REACH 24 TONS IN 1981 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 30 Sep 81 p 23 


[Text] Brasilia--Official production of gold in Brazil this year should reach 24 
tons, an increase of 60 percent over last year's production, which was 15 tons. 
This production will be achieved at six work sites controlled by the National De- 
partment of Mineral Production (DNPM). There is no possibility of making even an 
estimate of the amount of gold that will be produced and sold without government 
knowledge in other mining areas. 


This information was given yesterday by Ivan Barreto de Carvalho, director general 
of the DNPM. At a press conference held at the University of Brasilia he said that 
expenditures to control production of gold are very high: "In Serra Pelada alone 
last year we spent 7 million cruzeiros to control nroduction and assist the pros- 
pectors."' And he added: "Was it worth it? It certainly was, as the return was 
some billions of cruzeiros." 


The DNPM director also revealed that the Rio Doce Valley Company will soon assume 
responsibility for gold production at Serra Pelada, because "the prospector stage 
is ending."' According to Ivan Barreto, the prospector remains in an area only so 
long as production enables him to make enough money to survive. "To the extent 
that production is declining the prospector is moving on to other areas. So the 
time has now arrived for mechanized mining, which makes it possible to get a higher 
yield," he explained. 
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COUNTRY SECTION BRAZIL 


STABILE PREDICTS ANOTHER SUPERCROP, BARRING BAD WEATHER 
Brasilia CORREIO BRAZILIENSE in Portuguese 7 Oct 81 p 7 


[Text] "You can report definitely that planted area will increase 2 percent and 

we will reach about 56 million tons," Agriculture Minister Amaury Stabile said yes- 
terday at a press conference called to announce the prediction that the country will 
have another supercrop. 


That is how the agriculture minister announced yesterday the first planting inten- 
tions report of the Center-South region for six agricultural products supported by 
the guaranteed minimum-price policy. The figures were prepared by the Production 
Financing Commission [CFP] and relate to planting of cotton, peanuts, rice, beans, 
corn and soybeans for the 1981-82 crop year. 


Stabile said that, barring bad weather or plant disease epidemics that could damage 
crops, "we shall have a record production of corn and beans in the Center-South 
region.'' The corn crop will permit us to meet consumption needs, rebuild reserve 
stocks and even provide an exportable surplus, he pointed out. 


Corn production in the Center-South region, the agriculture minister stressed, 
should increase 6 to 10 percent, as the crop forecast is for 23,163,000 to 
24,078,000 tons. Stabile added that we expect bean production of 1,450,000 to 
1,481,000 tons, representing an increase of 14 to 16 percent over last year's crop. 


According to the CFP survey, the rice harvest may increase up to 5 percent, as an 
output of 7,676,000 to 8,114,000 tons is expected, compared with 7,715,000 last 
year. The peanut crop (246,000 to 265,000 tons) may increase by as much as 6 per- 
cent. Estimates for soybeans and cotton are for a slight reduction, as the fore- 
cast is for between 14,951,000 tons and 15,307,000 tons for the former and between 
472,000 and 495,000 tons for the latter. 


Rice 


Production between 7,676,000 and 8,114,000 tons is expected for the 1981-82 rice 
crop, representing an increase of 5 percent, assuming the higher price. Rice pro- 
duction will increase in at least three states: Bahia, Minas Gerais and Goias. 

In Bahia, the forecast of 86,000 to 99,000 tons represents an increase of 139 to 
175 percent. Minas Gerais shows an increase of 20 to 26 percent, with production 
expected to be 900,000 to 948,000 tons. In Goias production will increase 10 to 
25 percent, with a crop between 1,109,000 and 1,255,000 tons, the second largest 
state output in Brazil. 
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Peanuts 


Production of peanuts in the irrigated crop of the Center-South region is estimated 
at between 246,000 and 265,000 tons, an increase of 6 percent, assuming the higher 
figure. In Sao Paulo, despite reduced planting area, the peanut harvest may be 
bigger than last year's by as much as 8 percent, with production forecast at 163,000 
to 179,000 tons. The second-largest harvest of the Center-South region will be in 
Parana, where production between 51,000 and 54,000 tons is the forecast, so that 

the increase could be up to 6 percent. 


Cotton 


Cotton production in the Center-South region is estimated between 472,000 and 
495,000 tons. Area planted to this crop will be between 869,000 and 911,000 hec- 
tares. Parana and Bahia may have increased area between 5 and 10 percent and up to 
5 percent, respectively. Mato Grosso and Mato Grsso do Sul are likely to plant the 
same area as in crop year 1981-82. In the other states producers will reduce their 
cotton planting. 


Beans 


Bean production for the Center-South irrigated crop is estimated between 1,472,000 
and 1,495,000 tons, an increase of 14 to 16 percent compared with last year's crop 
of 1,274,000 tons, with planted area increasing 8 percent. The states of Sao 
Paulo, Parana, Rio Grande do Sul, Santa Catarina and Minas Gerais should increase 
their planted area. 





The major factors encouraging producers to grow this crop were market prices, con- 
sidered satisfactory, and government incentives, especially the Basic Operating 
Cost, which will receive 100 percent financing, regardless of volume produced. In- 
creased access to credit for the small producer, responsible for 70 percent of do- 
mestic production, also contributed to expansion of the bean crop. 


Corn 


Initial forecasts for the 1981-82 corn crop indicate the nation should have a rec- 
ord production of 23,163,000 to 24,078,000 tons in the Center-South, which repre- 

sents an increase of 6 to 10 percent over the 1980-81 harvest of 21,859,000 tons, 

also a record. The area planted to corn should increase 4 to 8 percent over last 

year's, which was 10,465,000 hectares. 


The corn crop will probably occupy between 10,847,000 and 11,276,000 hectares. 
About 45 percent of the corn-crop area is already prepared, and 6 percent is al- 
ready planted in the Center-South region. If the figures now being forecast are 
confirmed, production in the Center-South region will be a record. 


Soybeans 


The soybean crop was estimated at between 14,951,000 and 15,307,000 tons, represent- 
ing a reduction of 1 to 3 percent compared with the previous harvest, estimated at 
15,485,000 tons. More area will be planted in Mato Grosso, Minas Gerais, Goias and 
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Mato Grosso do Sul. An expansion of 40 to 50 percent in planted area is reported 
in Mato Grosso. Although RioGrande do Sul will have about 5 percent less area 
planted, it should have the largest soybean harvest, forecast at about 5,758,000 
tons, followed by Parana with a harvest between 4,913,000 and 5,170,000 tons and 
Mato Grosso do Sul, where a crop of 1,413,000 to 1,484,000 tons is expected. 
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COUNTRY SECTION 
BRAZIL 


BRIEFS 


SOCIAL SECURITY, HEALTH CARE--At the end of a hectic day of negotiations, congress- 
men, labor leaders and groups of retirees last night celebrated the passage of the 
social security and health care bill by a unanimous vote of congress. Through the 
interparty agreement to have the bill approved, articles number 1 and 2 of the 
original government bill (providing for a 10 percent reduction in readjustments of 
pensions paid to people retired with up to three times the minimum slaary, and a 

75 percent reduction in pensions of retirees who return to work) were eliminated. 
In exchange, the opposition agreed to the inclusion of three items. The most im- 
portant refers to a 20 percent additional tax on the sale price of so-called super- 
fluous goods, which will be imposed through an executive branch resolution to be 
issued in the next few days. This formula to guarantee revenues for social security 
and health care services was suggested by deputy Ademar Ghisi, social democratic 
party deputy of Santa Catarina. [Excerpt] [PY292030 Sao Paulo FOLHA DE SAO PAULO 
in Portuguese 28 Oct 81 p 1] 


FALCAO LAW DEBATE POSTPONED--The dialogue that was to be held with the opposition on 
the reformulation of the Falcao Law on the access of political candidates to radio 
and TV has been postponed until next year. According to Justice Minister Ibrahim 
Abi-Ackel, the delay has been caused by the government's defeat in congress where 
the intraparty subgroups bill was rejected. As a consequence of that defeat, a 
restructuring of the various PDS [Social Democratic Party] groups must be carried 
out now. The minister has given assurances that the Falcao Law will be reformulated 
in time to allow the candidates to make their advertising campaigns. The project 
will be first discussed by PDS members and then it will be debated with the opposition. 
Anyway, according to the minister, candidates will be granted as much radio and TV 
time as possible. [Text] [Sao Paulo Radio Bandeirantes in Portuguese 1000 GMT 

30 Oct 81] 


AIRCRAFT FACTORY TO DISMISS WORKERS--Col Ozires Silva, manager-superintnedent of 
Embraer [Brazilian Aronautics Enterprise], has announced that mass dismissals will 
take place in Embraer starting next week. He has explained that Embraer has been 
operating with deficit for 1 and 1/2 years, and that although an effort has been 
made to (?avoid) the dismissals there was no other solution. From 450 to 700 workers 
will be dismissed. The measure was justified on the grounds that domestic sales as 
well as those to the U.S., have been declining. The United States is the largest 
importer of Brazilian planes. [Excerpt] [PY291658 Sao Paulo Radio Bandeirantes in 
Portuguese 1000 GMT 29 Oct 81] 
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ANGOLAN FOREIGN MINISTER TO VISIT--Angolan Foreign Minister Paulo Jorge will arrive 
in Brazil on the 25th [presumably November] for a 3-day official visit. He will be 
the highest-ranking Angolan Government official to visit the country so far and he 
will hold talks with Foreign Minister Saraiva Guerreiro as will as meeting with 
ministers of the economic area to discuss mechanisms to activate bilateral trade 

and to launch technological cooperations programs. An Itamaraty source explained 
that the Brazilian Government is greatly interested in closer political and economic 
ties with Angola, and denied that any type of military cooperation or arms sale is 
contemplated. The same source observed that "Brazil has avoided exporting arms to 
potentially explosive areas of the world, such as Southern Africa." The most impor- 
tant question in the economic area is oil. Angola is already exporting 30,000 
barrels per day to Brazil and there is interest in the latter's part in raising that 
quota. Braspertro [Petrobras International Incorporated] is prospecting for oil in 
Angolan territory and Brazil wants to broaden this cooperation so as to refine 
Angolan oil for export and to sell both equipment and technology for the oil sector. 
[Excerpt] [PY300135 Rio De Janeiro O GLOBO in Portuguese 29 Oct 81 p 8] 


NAVY INVOLVEMENT IN ANTARCTIC EXPEDITION--Navy Minister Adm Maximiano da Fonseca 

has confirmed that he will submit to the nation's president a note giving reasons 
and asking authorization for the acquisition of a ship to be used in the first ex- 
pedition to the antarctica to be made by the Brazilian Government. The navy minis- 
try's initiative will ensure Brazil's effective participation in the antarctica 
treaty, because if the Brazilian Government fails to sponsor a scientific expedition 
by 1991, the country will have forfeited its right to participate in that treaty. 
[Excerpt] [PY300015 Rio de Janeiro O GLOBO in Portuguese 29 Oct 81 p 9] 


AMBASSADORS PRESENT CREDENTIALS--Acting President Aureliano Chaves today received 
the credentials of Yugoslav Ambassador Vojislav Pekic, Rwanda Ambassador Bonventure 
Ubalijoro and Burundi Ambassador Simon Sabimbona. [PY300157 Brasilia Domestic 
Service in Portuguese 2200 GMT 27 Oct 81] 


WELFARE MINISTER TO SPAIN--Yesterday Welfare and Social Security Minister Jair 
Soares left for Spain, where he will participate in the Latin American Welfare and 
Social Security Ministers’ Conference in response to an invitation of the Spanish 
Government. [PY300157 Brasilia Domestic Service in Spanish 2200 GMT 29 Oct 81] 


JAPANESE DEPUTY MINISTER--Japan's Deputy Finance Minister Watanabe Kiichi has said 
in Sao Paulo that Brazil will continue to be in 1982 the third best option for 
Japanese investments, following the United States and Indonesia. Watanabe added 
that it was up to the Japanese private sector to make decisions on loans and in- 
vestments in Brazil. [PY300157 Rio de Janeiro JORNAL DO BRASIL in Portuguese 28 
Oct 81 p 16] 
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COUNTRY SECTION CHILE 


BRIEFS 


BANKS ROBBED, MARXISTS BLAMED--Santiago, Chile, 30 Oct (AFR--The local police have 
reported that several heavily armed commandos today robbed two banks, getting away 
with approximately 2 million pesos ($50,000) and leaving four seriously wounded 
persons. The commandos, who were carrying rifles and submachine guns attacked 
swiftly and simultaneously a branch of the Banco de Chile in Northern Santiago and 
another branch of the same bank in the southern part of the capital. Shots were 
exchanged during both robberies, as a result of which two policemen, one guard and 
a woman who was walking near one of the attacked bank branches, were seriously 
wounded. Numerous police officers and members of the security services, backed up 
by carabinero helicopters have launched a widespread operation to locate the robbers, 
presumably leftist activists, who fled in different directions. All routes of 
access to the capital have been blocked by police patrols which are searching every 
vehicle trying to leave the city. [Excerpt] [PY020247 Paris AFP in Spanish 0246 
GMT 31 Oct 81] 


FORMER DINA AGENTS SENTENCED~-Santiago, Chile, 22 Oct (AFP)--Two former agents of 
the Chilean Government today were sentenced to life imprisonment by a military 
court that found them guilty of two murders and assaults committed in this capital. 
The prosecutor said that the brothers Daniel and Manuel Salinas Chavez committed 
these crimes when they were agents of the National Intelligence Department (DINA) 
dissolved in 1977. The two former agents murdered two businessmen, stole money and 
jewelry and held up two drug stores from which they stole drugs and medicine. 
[Excerpt] [PY262051 Paris AFP in Spanish 2240 GMT 22 Oct 81] 


RETURN OF RECOVERED MATTHEI--Gen Fernando Matthei, the Chilean Air Force [FACH] 
commander and member of the government junta, has stated that he is in perfect physi- 
cal condition and happy to be back in Chile. The high-ranking Chilean officer 
arrived from the United States where he stayed for approximately 1 month recovering 
from surgery. As is known, General Matthei underwent surgery on 30 September at a 
Birmingham, Alabama cardiovascular center. Upon his arrival in Santiago he was 
welcomed by Foreign Minister Rene Rojas Galdames; the air force staff; and U.S. 
Ambassador George Walter Landau, among others. Ina brief chat with journalists 
General Matthei noted that he is completely recovered and that he is able to do any 
exercise, even pilot a plane. He said that he will resume his activities as air 
force commander and junta member on Monday. Asked about the lifting of U.S. restric- 
tions on selling arms to Chile, he noted that this was very good news, but he declined 
to make any further comments in this regard since he had just learned about the 
decision. He added, however, that the only one that had been affected by the embargo 
was the United States. [Text] [PY231802 Santiago Chile Domestic Service in Spanish 
1630 GMT 23 Oct 81] 
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CARABINERO HEAD BACK FROM SOUTH AFRICA--Gen Cesar Mendoza, carabineros director 
general and member of the government junta has returned from a 2-week tour in 

South Africa where he had gone in response to an official invitation from the South 
African Government. Upon his arrival at Merino Benites Airport he said: "Relations 
between Chile and South Africa are getting better every day and we will improve them 
even more." During General Mendoza's trip, Gen Mario Machado had been acting director 
general of carabineros. [Text] [PY311916 Santiago Chile Domestic Service in Spanish 


1630 GMT 31 Oct 81] 


THAI FOREIGN MINISTER ARRIVES--Chile and Thailand share the same convictions, beliefs 
and ideas, said Thai Foreign Minister Sitthi Sawetsila when he arrived in Santiago 
yesterday. The Thai diplomat was met at the airport by Foreign Minister Rene Rojas 
Galdames and the commander of the Santiago air garrison, Col Raul Vargas. The Thai 
foreign minister said that his country and Chile have a lot in common and that our 
country has been a good friend. Regarding relations he said he expects to strengthen 
them. He also mentioned that’ private Thai businessmen have visited our capital to 
study trade possibilities. Regarding the situation created by refugees from Kampuchea 
and Vietnam in his country, Sawetsila said that his country can definitely deal with 
this problem. He also pointed out that in case this problem gets worse, he was sure 
a political solution could be found to solve it. Sawetsila said that this is the 
first time a Thai foreign minister has visited South America. He added that his 
country has a special interest in Chile because it has always been a good ally at the 
United Nations. Regarding the similarities between the two countries, he said that 
they have the same convictions, beliefs and ideas. He indicated that his visit will 
contribute to strengthening not only the political field but also trade since he is 
going to sign a cooperation agreement in this area. Last night the Thai foreign 
minister was decorated by Rene Rojas Galdames with the grand cross of merit. [Text] 
[PY221527 Santiago Chile Domestic Service in Spanish 1000 GMT 22 Oct 81] 


STATEMENT ON TERRITORIAL CLAIM--In view of the communique issued by the Argentine 
foreign ministry in which it rejects a position upheld by the Chilean delegation 
attending the UNESCO World Cultural and Natural Patrimony Commission Meeting held 

in Sydney, Australia between 26 and 30 October 1981, the [Chilean Border Commission] 
states: 1. The joint Argentine-Chilean Border Commission has a work schedule en- 
compassing 16 border areas in which it is placing border «arkers along the inter- 
national border in compliance with what is established in the many treaties and 
protocols that are in force, 2. In fact a large area of what Argentina calls the 
Glaciers National Park has been left for the last stage of the work schedule in view 
of the technical characteristics of the area, 3. Since the Joint Argentine-Chilean 
Border Commission has not yet issued its position in this regard there is no basis 
for Argentina to claim the so-called Glaciers National Park area. Santiago, 30 Oct 
1981. [Communique issued by the President of the Chilean Border Commission, Alejandro 
Forch Petit] [Text] [PY311638 Santiago Diplomatic Information Service in Spanish 
2230 GMT 30 Oct 81] 


SECURITY FORCES CAPTURE MIR LEADER--Security services have captured a leader of the 


banned movement of the Revolutionary Left (MIR), together with the woman, named 
(Cecilia Mercedes Radrigan Plaza), who is charged with being a member of the move- 
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ment's central board, was arrested her brother (Jorge Fernando Radrigan Plaza). 
According to the communique issued by DIANCOS (Government Social Communications 
Agency] the arrests were made in accordance with decree No 3435 dated 25 October, 
issued by the interior ministry. (Cecilia Radrigan) whose political aliases are (La 
Negra, Maria, Elisa, Lucia) has been the common law wife of (Juan Antonio Trujillo 
Lucero), whose political alias is (Watusi). The latter extremist, also a member of 
the MIR Central Board, died in a clash with carabineros on 23 April 1981 in San Miguel 
neighborhood. (Cecilia Radrigan) appears to have been involved in a number of 
terrorist attacks, including armed robbery, perpetrated by the MIR group to which 

she belonged together with (Trujillo Lucero) and other subversive criminals. As for 
(Fernando Radrigan), DINACOS reported that he is being investigated for possible com- 
plicity in his sister's activities. It has also been reported that carabineros have 
turned (Cecilia Radrigan's) small son over to her relatives. [Text] [PY301931 
Santiago Chile Domestic Service in Spanish 1000 GMT 30 Oct 81] 


COAL STRIKE SETTLED--The 1,800 miners that make up Union No 6 of the Lota Coal Mine, « 
the only union that had not reached an agreement with the Lota Mine officials, 

decided to lift their strike. This decision was made by the rank-and-file after an 
exhaustive debate on the latest offer made by the industrialists. Union leader 

(Julio Salazar) said that workers decided to accept a 3 percent salary increase and 

that the enterprise decided to grant a 5 percent increase in ("overtime pay"). This 

means that workers should resume their activities today, however, the enterprise has 

granted workers a grace period that ends on Monday to resume work. [Text] [PY241548 
Santiago Chile Domestic Service in Spanish 1000 GMT 24 Oct 81! 


POLITICAL ACTIVISTS BANISHED--The four naval workers arrested in Talcahuano had been 
caught while throwing around "tirebusters." An official communique issued by the 
Government Social Communications Agency (DINACOS) explained that the four workers 

were arrested while engaging in political activities, that is, distributing leaflets 
and obstructing the normal activities of the port of Talcaliuano by applying pressure 
on other workers and disrupting the traffic of freight vehicles. The persons involved 
are (Juliano Edelvino Troncoso), (Reginaldo Segundo Troncoso Rodriguez), (Domingo 
Angonio Bravo Valdez) and (Juan Cifuentes Gutierrez). According to DINACOS, the 
arrested persons have been placed in custody of Concepcion Military Garrison or of 
those public authorities to whom the latter may transfer the responsibility. The 
office of the indendant of the 8th region has reported that the four activists have 
been banished to northern villages. The interior ministry has decided to banish 
(Domingo Bravo Valdez) to (?Victoria); (Juan Difuentes Gutierrez) to Salado; (Reginaldo 
Troncoso Rodriguez) to (?Lomeico) and (Juliano Edelvino Troncoso Rodriguez) to 
Incahuasi. [Text] [PY301908 Santiago Chile Domestic Service in Spanish 1000 GMT 

30 Oct 81] 


EMBASSY AT VATICAN BOMBED--Rome, 23 Oct (AFP)--An international proletarian communist 

group has claimed responsibility for the dynamite attack perpetrated today against , 
the Chilean Embassy to the Holy See. The blast only caused material damage. The 

anonymous call also claimed responsibility for two other attacks against a bank and 

a branch of the U.S. magazine the READERS’ DIGEST which were perpetrated on Thursday 
evening. [Excerpts] [PY241813 Paris AFP in Spanish 2051 GMT 23 Oct 81] 
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COUNTRY SECTION CUBA 


WORKERS EXCEED ECONOMIC-TECHNICAL PLAN GOALS 

Union Confederation Meeting Held 
Havana TRABAJADORES in Spanish 10 Sep 81 p 1 
[Article by Renato Recio] 


[Text] Proclaiming that the majority of all trade unions and provinces had ful- 
filled their goals in the National Emulation hailing the Tenth Congress of the 
World Federation of Trade Unions (WFTU), the CTC [Central Organization of Cuban 
Trade Unions] yesterday completed its check of the first six months of this year. 


This victory of the Cuban trade union movement, which reflects unprecedented accom- 
plishments in economic activity, was recognized by Roberto Veiga, alternate member 
of the Politburo and general secretary of the CTC, who proudly proclaimed, with 
sound revolutionary pride, that Cuban workers had fulfilled their irreversible 
production and defense goals. 


In summing up the conclusions of the inspection, the trade union leader congratu- 
lated the National Union of Light industry Workers (SNTIL), Santiago de Cuba Pro- 
vince, and the municipality of Guane, for being the best in the nation in their 
respective categories. 


Veiga paid special recognition to the health, construction, agricultural and sugar 
unions, which came into the inspection with noteworthy achievements. 


Concluding his address, which is published in its entirely on page 4 of this 
edition [see below], the general secretary of tne CIC expressed his confidence 
that the Cuban trade union movement will go on to greater accomplishments in the 
emulation hailing the Tenth Congress of the World Federation of Trade Unions and 
that all trade unions and provinces will meet their goals by the end of this year. 


During the first six months of 1981, all trade unions fulfilled their emulation 
goals except the Merchant Marine and Ports and Fishing and that all the provinces 
had succeeded {n theirs except for Pinar del Rio, Cienfuegos, Ciego de Avila, 
Guantanamo and the Isle of Youth. 


However, it was emphasized that Pinar del Rio and Ciego de Avila, which lost their 
decoration when they failed to meet their mercantile production plan, just missed 
doing so, each achieving marks of over 99 percent. 
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It was also reported that in the case of Las Tunas Province, the evaluation was 
postponed because of difficulties with data having to do with work safety and 
hygiene. 


In the report presented to the plenary session by Lazaro Dominguez, member of the 
CTC Secretariat, a substantial improvement in economic activity was described, 
both in fulfilling plans for the six-month period and in comparison with the 

same period of last year. 


The mercantile production plan was exceeded with a mark of 102.2 percent, which 
demonstrates the results achieved by all sectors, most national trade unions and 
the organs of the CTC. : 


The extremely important indicator concerning the cost of mercantile production 
based on weight dropped by 5.2 cents and is 4.8 cents lower than what was planned 
for the period. This magnificent result means higher profits than expected for 
the six-month plan. 


Regarding labor discipline, of the 21,832 existing units in the emulation, 20,684 
met or reduced the planned levels of absences, representing a 95-percent grade. 


With respect to aspects relating to compliance with emulation commitments, labor 
safety and hygiene and violations of labor legislation, moderate results were ob- 
served for the first and encouraging results were noted for the second. 


There was a slight increase in the frequency of work accidents, with 1,527 more 
than during the same period of last year. However, fewer days were lost for that 
reason and there were fewer fatalities. 


A total of 3.25 million violations of labor laws were eradicated in recent months, 
representing 91 percent of the total detected in the trade union inspection and a 
qualitative leap proving the successful work of the trade unions and the consistent 
attitude of the administration dimed at resolving these problems. 


During the inspection, a special speech was given by Manuel Carvhalo, organiza- 
tional secretary of the Inter-Trade Union CGT [General ‘Labor Confederation] of 
Portugal, who headed a trade union delegation from that country. 

Veiga Speech 
Havana TRABAJADORES in Spanish 10 Sep 81 p 4 


{Speech by Roberto Veiga Menendez, alternate member of the Politburo and general 
secretary of the CTC, at inspection meeting] 


[Texc] Comrades: 
It is a great satisfaction to be able to proclaim that our country's trade union 
movement met its commitments for the first six months of the year, commitments 


made in salute to the Tenth Congress of the World Federation of Trade Unions which, 
as announced, will be held in Havana in February of next year. 
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We exceeded the technical-economic plan for the first six month of the year and 
achieved outstanding results in the fight to restore labor discipline. It must be 
repeated that during these first six months; by virtue-of the supervision of the 
trade unions, we corrected over 2.35 million violations of labor and social secur- 
ity laws. This means that we rectified over 90 percent of all violations detected 
in the trade union inspection we recently held, thereby meeting one of the resolu- 
tions of the 4lst meeting of the National Council of the CTC. 


This has been the most productive six-month period since the triumph of the revolu- 
tion. We must also realize that this achievement was made as a result of the un- 
common effort on behalf of the organization and financing of the Territorial Troop 
Militias. 


Without fear of exaggeration, we can say that during the first half of the year, 
our country's workers honorably completed the tasks assigned to them as a result of 
our irreversible production and defense goals. 


Light Industry Workers 


The National Union of Light Industry Workers (SNTIL) was proclaimed as the best 
union for the six-month period. There can be no doubt that the productive results 
it has exhibited for this phase justify its choice and bear witness to the extra- 
ordinary efforts made by its workers. We chose the Light Industry Workers as the 
best union because in our regulations, we can choose only one, but we must confess 
that on this occasion, it is unfortunate that it was not decided ahead of time 
that more than one could be chosen, 


If this had been the case, we would not have hesitated to proclaim, also with 
satisfaction, that other unions were included here among the best, such as the 
Construction Workers Union. Our CTC is satisfied with the work done by our con- 
struction workers during the first six months of the year. Our worthy "white-hat" 
workers not only completed their plan, doing comparatively better than last year, 
but they achieved a noteworthy increase in work productivity and worked hard to 
complete tasks relating to work safety and hygiene. 


It was with great joy that we received the news that for the first time in six 
months, our Health Union was successful in the emulation. This is the fruit of 
serious work, the result of a correct policy which tied the results of the emula- 
tion to efficiency in medical and hospital services. 


Self-Sacrificing Work of Health Workers 


Today we wish to doubly congratulate health workers, first of all, for having 
earned the distinction of fulfilling their goals in the emulation for this six- 
month period and for their extraordinary self-sacrificing, fruitful work that has 
been decisive in the struggle waged by all the people against the dengue epidemic. 


Nor could anyone question that among the trade unions that came into this inspection 
with work worthy of recognition and encouragement is the Union of Sugar Workers. 
Their agricultural and industrial workers enabled us to honorably complete the 
sugar production plan. Furthermore, the magnificent work they did to victoriously 
carry out the enormous spring cane planting plan and their careful attention to 
all our sugar cane areas are a secret to no one. 
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Our National Union of Agricultural and Forestry Workers exceeded its production 
plan during these first six months of the year and set historic production records 
in a substantial number of areas. Our farm workers also deserve the congratula- 
tions and recognition of our trade union confederation because of its successes 

in this phase of the emulation to salute the Tenth Congress of the World Federa- 
tion of Trade Unions. 


We could also mention many other trade unions, nearly all of which came into this 
inspection with accomplishments worthy of praise and recognition. The same could 
be said of the provinces, although Santiago de Cuba receives our warmest congratu- 
lations for the greatest rate of overachievement durir~ this six-month period. 


In this second phase of the emulation ending in December, the main’ task consists in 
consolidating the accomplishments of the first six months. 


Our commitment of honor is that all trade unions and provinces should be winners 
in our great emulation to hail the Tenth Congress of the World Federation of Trade 
Unions. The remaining months of the year are decisive for achieving this. 


Be must continue to be consistent in every work center, with the systematic check 
of all emulation commitments, both in the collective and individual areas. Com- 
pleting the inspections, preparing for them, encouraging those who meet their 

goals and spurring on those who fail to do so: These are indispensable tasks with- 
out which a successful emulation is inconceivable. 


Even more encouragement must be given to the movement of the outstanding workers. 
There are still few unions in which sufficient attention is given to this. 


We must mobilize the great production reserves we have. Movements to break the 
historic production records or to set new marks in agriculture, at the ports, in 
fishing and in the textile mills constitute valuable initiatives which in our 
opinion must be imitated by many trade unions that have the conditions for doing so. 


The intertrade encounters staged by construction workers and those of the culinary 
workers sponsored by the Commerce and Culinary Union are moves that should be 
imitated in other sectors in the remaining months of the year. 


In the previous inspection, we critically pointed out the lags manifested by some 
unions in choosing the "promotional centers." Today we can say that this situa- 
tion has practically been corrected. We must remember that the Tenth Congress 

of the World Federation of Trade Unions will be held in the middle of February 
1982 and that the 300 vanguard collectives in the country will be rewarded at one 
of its work sessions. This means that starting now, and in keeping with the 
schedule approved by the National Committee of the CTC, we must adopt a series 

of measures so that the municipalities and provinces will complete their selection 
in January and the national trade unions before 5 February of next year. 


Our department of production and emulation will have to implement each and every one 
of the steps and contribute to the successful completion of the resolution. 
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Work Safety and Hygiene 


Another task for which we must prepare sufficiently ahead of time is that relating 
to the holding of the Assemblies of Labor Merit and Selection of Victorious Workers 
in the Socialist Emulation. We must do this in such a way that the trade unions 
and provinces can do their work along with the selection of the successful emula- 
tion units, which selection will take place in January 1982, since in February we 
shall be involved in the work of the Tenth Congress of the WFTU. 


We must remember that the eradication of violations of labor and social legislation 
and compliance with the measures of the labor safety and hygiene plan are indispen- 
sable requirements so that the trade unions and provinces may be declared success- 
ful. The latter task -- that is, the fight for labor safety and hygiene, has not 
yet reached the level of the results achieved in fulfilling the goals of the tech- 
nical and economic plan. We must note that most of the organizations that did not 
meet their goals for this inspection owe their failure to deficiencies observed in 
connection with the frequency and seriousness of work accidents. We must empha- 
size this aspect heavily in the remaining months of the year. We must step up our 
efforts and consistently demand strict compliance with the plan of safety and 
hygiene measures we have agreed upon for this year. 


What measures were those? How many have been carried out? What are we going to 
do to carry out those remaining? All these questions must have detailed answered 
in every work center. 


At the past inspection, we made a series of commitments in order to place publicity 
for the emulation on the level of the Tenth Congress of the WFIU and the emulation 
commitments that we have made in connection with the event. We must recognize that 
this appeal received the vigorous response of all trade unions and mass media in 
the country. Consequently, we believe that our plenary session must show its 
recognition to everyone, in particular to workers of the written, radio and tele- 
vised press because of the enthusiastic support they have given us. Throughout the 
week and especially yesterday, Journalist's Day, they have received well-deserved 
homage in recognition of their praiseworthy daily labors. For all of these reasons, 
from this plenary session, our comrades of the press receive our salute and most 
sincere congratulations. 


We call on newsmen to continue to double their efforts, to inform our people of 
the achievements made so that the tasks we have set for ourselves will receive, 
as they have in the past, the conscious and enthusiastic contribution of everyone. 


The Tenth Congress of the World Federation of Trade Unions has strengthened the 
spirit of emulation of our workers and without any doubt, is a motivation for the 
promotion of our principal tasks. This event represents recognition for our workers 
and our trade union movement and at the same time, is a great stimulus for our work. 


Comrades: 
On behalf of the Central Organization of Cuban Trade Unions, allow me to express our 


most sincere congratulations for your accomplishments and give voice to our convic- 
tion that in the future, in the time remaining before the end of the year and based 
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on the experience gained, your will win new laurels in our great emulation in 
salute to the Tenth Congress of the WFTU and once again receive the recognition of 
our society, because you will have succeeded in eradicating the deficiencies ob- 
served and in winning new victories for the Revolution and our nation, for all of 
our people. 


Thank you. 
SNTIL Leader Interviewed 
Havana TRABAJADORES in Spanish 12 Sep 81 p 3 


[Interview with Pedro Gonzalez, general secretary of the National Union of Light 
Industry Workers, by Iraida Calzadilla Rodriguez; date and place not given] 


[Text] The National Union of Light Industry Workers adds another victory to its 
list in obtaining fifth place in the socialist emulation for the first six months 
of the year, an emulation dedicated this year to saluting the Tenth Congress of the 
World Federation of Trade Unions. 


Winning this honor is not a task that can be summed up in a few lines, any more 
than the efforts of the workers during such a short period could be. In order to 
do so, it was necessary to develop the entire potential of the mass of workers in 
the branch and, using the motivation of the emulation, coubine all efforts. 


Pedro Gonzalez, general secretary of the SNTIL, told TRABAJADORES of the basic 
aspects making the victory possible. 


"First of all, we were able to win the victory thanks to the efforts of all workers 
to improve economic efficiency. Second, the fervor of the Tenth World Federation 
of Trade Unions Congress Emulation motivated all workers to meet the guidelines 

set forth by the party, the government and the CTC during the first year of this 
five-year period. 


"It was also made possible by the fact that raw material arrived on time, so that 
we could meet our production plans."" This undeniably helped our workers to meet 
their goals. 


"One example we must point out is the copy machines that for the first time made it 
possible to supply text books for this school year on time. 


"Another contributing factor was the production of the People's Government, espe- 
cially handicrafts and items for domestic use, where output was good. In the Min- 
istry of Light Industry branch, we met nearly all plans. The only plants behind 
are the textile mills, essentially because of organizational problems and the 
instability of the labor force." 


[Question] Specifically, what were the results of the socialist emulation? 
[Answer] We managed to have over 90 percent of our affiliates establish their 


individual commitments and of them, over 74,800 had met their goals at the close of 
the six-month period. 
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Regarding enterprises, all worked out their plans and the report on completion is 
as follows: Ministry of Light Industry, 101.6 percent; Culture, 127.4 percent; 
People's Government, 107.8 percent; and other entities such as Education and Food, 
103.2 percent. 


The overall rate for organizations was 103.2 percent and the plan of values exceeded 
the planned goal by 11 million pesos. 


Worker productivity attained 11.7 percent and the average wage 104.3, with a favor- 
able ratio between the two indicators. 


The cost of production based on weight was reduced by 11 cents, compared with the 
predicted 85, and planned profits were exceeded by 28,000 pesos. 


Concerning labor discipline, absenteeism dropped to 3.9 of a permissible 5.5 and | 
the use of time was 85.8 compe d with the anticipated 84. 


[Question] In a sector of such importance to the national economy, how have the 
Innovators and Efficiency Experts Committees (CIR) developed? 


[Answer] We have over 1,838 innovators belonging to 229 CIR's. By the end of the 
first six months of the year, they hadpresented 207 innovations, of which 191 were 
accepted and 184 were applied. 


The economic effect has been very positive because over 780,000 pesos were thus 
brought in. 


[Question] In the SNTIL, how is the application of the general wage reform (RGS) to 
workers going? 


[Answer] It is applied in 80 enterprises and 849 establishments and over 80,000 
workers in the sector are enjoying its benefits. 


The spearhead provinces are Pinar del Rio, Matanzas, Cienfuegos, Sancti Spiritus, 
Holguin and Santiago de Cuba, which have already finished. 


In the application of the RGS to technicians, only Pinar del Rio and Granma com- 
pleted their programs and with respect to the payment of bonuses, over 11,000 
workers out of an annual plan of 14,190 have been added. 


Concerning the wage linkage, we have accumulated a total of 58,000 workers, of 
which we exceeded the figure of 4,800 this yea 


[Question] Within the framework of the education battle in which the entire 
country is involved, how was the commitment of the ninth grade kept during the 
recent registration period? 


[Answer] Out of a predicted 8,630 workers to be incorporated into the ninth 
grade classrooms, we managed to register over 8,659 and ten provinces complied. 
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We must add that in this area, the union must make a serious effort in the pro- 
vinces of Pinar del Rio, Havana City, Matanzas, Cienfuegos and Camaguey, which 
did not meet their goals. During the next school period, which is scheduled for 
February, we must try to correct that deficiency. 


[Question] Following the Fourth Congress of the SNTIL and this triumph at the 
Tenth World Federation of Trade Unions Congress Emulation, what immediate tasks 
do you propose for the branch? 


[Answer] Despite the good economic results we obtained during the first six months, 
the second period does not look easy, first of all, due to the lack of raw mater- 
ials that is already hurting us. Independently of this fact, I believe that the . 
basic thing is to double our efforts and grow in the face of the difficulties. 


In the SNTIL, we shall continue to strengthen the socialist emulation with the 
goal of meeting our objectives of the technical-economic plans and improving and 
perfecting the quality of production. : 


In short, we propose to overcome, deficiencies, successfully develop the emulation, 
strengthen the internal life of the union and-in this manner, carry out the resolu- 
tions of the Fourth Congress of the SNTIL, which established guidelines and con- 
bined experiences to be used in the future. , 


11,464 
CSO: 3010/74 
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COUNTRY SECTION CUBA 


PORT, TRANSPORT PROBLEMS IN COUNTRY CONTINUE 
Situation in Oriente 

Havana GRANMA in Spanish 12 Sep 81 p 3 

[Article by Emilio del Barrio Menendez] 


[Text] Santiago de Cuba--Comparing the results of the work in the first eight 
months of 1980 with the same period in 1981, one can reach the conclusion that in 
the work of the port-transportation-domestic economy network in the easternmost 
region of the country--Holguin, Granma, Santiago de Cuba, and Guantanamo--there 
has been an extraordinary leap forward. 


But let us look at the figures which, backed by the sweat and fruitful work of men, 
are then no longer cold. 


For example, in terms of delays-quick dispatch and their consequences, the favor- 
able or negative balance in the 10 ports--importing and exporting--of the eastern- 
most region between January and August, 1980, the balance in ship operation was 
negative for the country by 2,275,100 pesos, much of it in foreign exchange, while 
during the same period in 1981 the balance was favorahle by 865,631 pesos. 


Regarding delays in the loading and unloading of land transportation, the compari- 
son also shows progress: in the first eight months of 1980 there was an average 
delay of 197 minutes above the norm for trucks and 58 hours on the average for 
railroad cars. However, by the end of August, 1981, the delays were as follows: 
for trucks, 31 minutes; for railroad cars, less than two hours; that is, the per- 
centage of delay above the norm established for all equipment--automotive and rail- 
road--has been cut from 123.57 percent in the first eight months of 1980 to 15.18 
percent in the same period of 1981. 


In addition to great economic advantages, this has resulted in 100,000 more tons 
being transported; the products have complied with the objectives for which they 
were acquired, expressed in the possibility of carrying out productive and service 
plans; and the ports are maintaining better operating conditions. 


Finally, the comparison in this case is good and necessary to make it possible to 
observe how both the effort and dedication of the workers and the measures which 
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have been adopted are materializing, while checking continuously to achieve 
greater efficiency in the transportation network. 


Now, although the results are encouraging, if we go deeper into the problems which 
still remain--we should not forget that a favorable balance has not been achieved 
in all means of transport, the goal of the men in the network, which cannot be 
abandoned--it is seem that there are still reserves of efficiency hidden behind 
the organizational and coordinating aspects of the effort. 


We think that, like at the battlefronts, where the basic forces are sent to the 
place where victory is decided, this should also happen in the transportation net- 
work, now not only in the eastern provinces but in the whole country: directing 
attention and available forces to the point where at present it would be necessary 
to change, in an even more favorable direction, the management of the transporta- 
tion net as a whole, its organization and coordination. 


Slight Recovery 
Havana GRANMA in Spanish 15 Sep 81 p 1 
[Article by Emilio del Barrio Menendez] 


[Text] During the first 10 days of September the work of the ports has been char- 
acterized by a slight improvement in unloading levels. Nevertheless, the average 
rate of 21,600 tons per day is below that required to reach 700,000 tons this 
month. 


The average per day which is required to end the month with the objective achieved 
is 24,400 tons, a figure which is perfectly feasible to achieve, for there are 
ships with cargo and men with their arms, backs, and willpower. 


As a positive aspect of the work in the ports at the present time, it might be 
pointed out that unloading operations totaled 52,000 tons more than cargo arriving 
on ships, which logically decreased the tonnage afloat by the same magnitude. 


Nevertheless, this positive tendency was not seen in the movement of goods out of 
the port and into the domestic economy, since the cargo removed from the holds of 
the ships was 10,500 tons greater than that removed from the ports. This has re- 
sulted in larger inventories in the open areas and warehouses of the ports. By 
the end of 10 September the stocks of goods on hand totaled 184,500 tons. 


Regarding the time spent in loading and unloading land transportation units, the 
country had, as of the end of 10 September, a national average of some 13.32 per- 
cent delay above the norm provided for all equipment, trucks, and railroad cars. 
This figure represents a 0.6 percent increase over the average for the same period 
of August. 


As can be noted in the table of positions in the national emulation campaign for 


the transportation network, 12 provinces recorded averages below the national aver- 
age while two provinces were above it. 
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It is only just to point out the efficient work of Pinar del Rio and Villa Clara 
provinces. For some months now they have shown a favorable balance in the oper- 
ation of all means of transportation. This is also the case with Granma Province, 
which, with sustained effort, little by little, but with a steady step, is climb~ 
ing position after position, until it is now in third place nationally and in a 
position to fight over first place nationally. 


Loading and Unloading Situation in Land Transport Network 
Up to 9 September 1981 
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Situation in Havana 


Havana TRIBUNA DE LA HABANA in Spanish 9 Sep 81 p l 


[Text] Presided over by Minister of Transportation Guillermo Garcia Prias and 
Jorge Risquet, both members of the Politburo of the party Central Committee, a 
meeting was held to review the activities of the port, transportation, and domestic 
economy network in the city of Havana, 








At the meeting it was learned that the unloading plan in the port of the capital 
had been 81.1 percent fulfilled and the plan for shipping cargo out of the port had 
been 94,7 percent fulfilled. 


Among the factors which contributed the most to the failure to fulfill these plans, 
the following stood out: the crowding of the warehouses due to the increase in the 
arrival of general cargo, the difficulties that occurred with automotive and rail- 
road transportation, and shortages in the receipt of some products. 


As for the stocks of merchandise in the port warehouses, it was reported that this 
amounts to 82,032 tons, an increase of 26,526 tons over January, 1981, when stocks 
of merchandise fell to 55,506 tons. 


In terms of the behavior of extra delays and prompt dispatch of merchandise, it was 
pointed out that there is a negative balance in payments for the first category, 
amounting to 490,661 pesos. 


Concerning this previous point, Guillermo Garcia said: "We will send the bill for 
payment for extra delays to the organizations responsible for them." 


During the meeting it was learned that the economic and technical plan of the port 


of Havana, up to 31 August, was 97.9 percent achieved, by handling 2,v29,7%vu tons 
of the 2,238,700 tons programmed. 


In analyzing the railroad transportation situation, it was stated that, of the 
4,878 cars handled, 356 cars involved delays equivalent to 962 days of delay. 


The Havana Truck Enterprise [Empresa Camiones Habana] only completed the trans- 
portation plan 76 percent. It was pointed out that there are difficulties in the 
rotation of trucks, which remains at the level of 1.7 trips per day. 


In reviewing the results of this transportation sector, there were also underlined 
the difficulties experienced in terms of the coefficient of technical availability, 
which was 19 percent below the plan, and use of the stock of vehicles, which was 16 
percent below the plan. 


During the meeting, which was characterized by the critical spirit present, the 
minister of transportation expressed an interest in the causes for delays in the 
loading and unloading of merchandise, owing to shortcomings in the various organi- 
zations and he concerned himself with the measures to be taken, tending to their 
solution. 


5170 
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COUNTRY SECTION CUBA 


FAR AWARD RECEIVED BY MILITIA, RESERVES, MININT, FAR MEMBERS 
Havana GRANMA in Spanish 14 Sep 81 p 4 


[Article by Roger Ricardo Luis: "FAR 'Distinguished Service' Award to Soldiers and 
Militia of Havana" 


[Text] The FAR [Revolutionary Armed Forces] “Distinguished Service" award was 
conferred, in a special way and for the first time, in a solemn ceremony on 735 
militia, reserves, and members of the FAR and the Ministry of Interior of the 
capital, led by Julio Camacho Aguilera, member of the Politburo and first secretary 
of the party in Havana, 


The award was made on this occasion to this numerous group of men and women in 
recognition of their outstanding participation in the establishment and training 
of the Territorial Troops Militia [MTT], which constitutes a valued contribution 
to the strengthening of the combat readiness of the FAR. 


The ceremony, which took place in the former Fifth District, a location linked to 
the history of the militia, began when Maj. Gen. Ulises Rosales del Toro, member 
of the Central Committee and commander of the Western Army, conferred the award on 
Camacho Aguilera. 


After this, the award was also pinned on the chests of Oscar Fernandez Mell, presi- 
dent of the People's Provincial Assembly; Brig. Gen. Rolando Quindelan Bles; Jorge 
Valdes Gonzalez, second secretary of the party in the capital; Noel Zubiaur Mir, 
secretary general of the CTC [Central Organization of Cuban Trade Unions] in Havana 
Province, all of them members of the Central Committee. Also receiving the award 
were other members of the Bureau and the Provincial Committee of the party and 
leaders of that element. 


Shortly thereafter, a solemn ceremony took place involving conferring the award on 
657 militia and reservists and on 77 members of the Ministry of Interior and the 
FAR of the 15 municipalities of the capital area. 


Julio Camacho Aguilera conferred the award on each one of the recipients from the 
10 October municipality, one of the most outstanding in the work of training the 
MTT in the capital, while other leaders conferred the award on the remaining per- 
sonnel. 
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The award is composed of a golden medal with the image in bas relief of soldiers 
defending the nation, and it hangs from a ribbon of red, blue, white and olive 
green stripes. 


Speech by Oscar Fernandez Mell 


The closing speech was delivered by Oscar Fernandez Mell, who reiterated the de- 
termination of the people of Havana to defend in unyielding fashion each meter of 
their territory, in case of imperialist military aggression. 


The president of the People's Provincial Assembly in the city of Havana went over 
the work involved in the establishment and training of the MTT in the capital and 
called this work intense and self-sacrificing, in which the people showed once 
again their high politicai and ideological level, not only by massive and enthus- 
iastic participation, but also by the personal economic contribution, devoting 
part of their free time for training, among other tasks they had. 


He emphasized the response of women to this new task in defense of the revolution 
and mentioned the thousands of women comrades who, inspired by the example of 
Mariana Grajales and of many other valiant, patriotic women, stepped forward to 
join the MTT. 


He said that in the future they are waiting for other, complex missions involved in 
making steadily more powerful this people's force, a worthy successor of the Mambi 
Army and of the Rebel Army. 


He urged those receiving the award to make this honor an incentive and a comnit- 


ment to perform jdefense tasks in the face of the new and dangerous, warlike man- 
euvers of the United States. 


5170 
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COUNTRY SECTION CUBA 


1981 CENSUS RESULTS REPORTING 
Official Figures of Census 
FL301637 Havana Domestic Television Service in Spanish 1255 GMT 30 Oct 81 


[Interview with Maximo Gancedo, director of the Census and Surveys Office, during 
the "Morning Review" program--live] 


[Excerpts] [Question] Comrade Maximino [as heard] Gancedo, national directors of 
the Census and Surveys Office, is here with us this morning to give us the final 
figures on the population and housing census. Comrade Maximino, in the first place 
the most interesting thing to know is how many people reside in our country. 


[Answer] Well, preliminary figures released last night indicate that the total 
Cuban population as of the date of the census, that is 10 September at 12 p.m. is 
9,706, 369. 


[Question] Thus we have not yet reached 10 million.... 


[Answer] No. Not yet. In accordance with population trends and if the situation 
remains completely unchanged, we estimate that we will reach 10 million by 1984. 


[Question] And how many houses were surveyed? 


[Answer] Well, there is a total of 2,364,778 houses in the country in which the 
above 9.7 million people are residing. 


[Question] Well, Gancedo, to evaluate the census it would be good to know how many 
houses were not included in the survey. 


[Answer] As is known, from 24 March to 5 October houses were revisitedto measure 
and to evaluate the census. We already made a preliminary evaluation of the accur- 
acy of the census which is estimated at 0.1 percent. To illustrate to the people 
and to give them an idea of the quality of the census and the meaning of this figure, 
we may say that from an international standpoint a census is regarded as good if 

its fails to include 1 percent or less houses. 
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[Question] Well, Gancedo, since Havana is the capital and the main city of the coun- 
try, it is often said that its population is approaching 2 million. What can you tell 
us about the population growth in the capital and what is Havana's current population? 


[Answer] Well, Havana City is the one which had the lowest growth rate. Compared 
to the 1970 census, Havana had a relative growth of only 7.7 percent. There were, 
however, other cities with higher growth rates especially Las Tunas--which had the 
highest growth rate. I repeat that this is in relative terms. This may be con- 
fusing for the people. In absolute terms, Havana City grew by approximately 138,000 
people. This means that Havana has not yet grown at such an accelerated rate to 


reach 2 million people. In accordance with this census, Havana has now approximately 
1,924,000 people. 


[Question] That means that Havana is short of less than 100,000 people to have a 
total population of 2 million. How about the overall growth of the population dens- 
ity throughout the country. 


[Answer] Well, despite having had a 1.2 percent annual growth rate in our popula- 
tion density due to the birthrate having declined in our country, we have 87 inhabi- 
tants per square kilometer in our country. That is, there are 10 more inhabitants 
per square kilometer than in 1970, when we had 77 inhabitants per square kilometer-- 
according to the 1970 census. 


[Question] The people are very interested in the man-woman ratio. 


[Answer] The man-woman ratio also declined: At this time there are 1,024 men for 
1,000 women. Havana City also stands out in this respect: Havana City is the only 
province where there are more women than men. The ratio there is 921 men for 1,000 
women. I repeat that Havana City is the only province where there are more women 
than men. Men prevailied in the remaining provinces. For instance, in Ciego de 
Avila--where the highest ratio was reported--there are 1,084 men for 1,000 women. 


[Question] Aside from Havana, which are the cities having the highest population? 


[Answer] As is logical, Havana City is categorized as a metropolitan area since it 
is approaching 2 million people. We have seven cities which are regarded as first- 
rate cities due to their having more than 100,000 people. Santiago de Cuba, the 
second most important city, has more than 300,000. Then we have Camaguey, Holguin, 
Santa Clara, Guantanamo and, as a resuit of this census, Bayamo and Cienfuegos have 
been upgraded to first-rate cities taking into account the growth they have exper- 
fenced during the past 11 years--since the 1970 census. 


Additional Census Figures 


FL3i1540 Havana Domestic Service in Spanish 1100 GMT 30 Oct 81 


[Text] The population of Cuba increased by 1,157,248 people for a total population 
of 9,706,369, according to preliminary results of the September survey. The last 
census was in 1970. The recently concluded census also showed that there are 
2,364,778 houses in the country, 70 percent of which are in the urban area. The 
last survey also confirmed that the urban population continues to grow at the ex- 
pense of the rural population. The figures are 69 and 31 percent, respectively. 











In 1970. there were 77 inhabitants per square kilometer in Cuba. The national aver- 
age is now 87. The most densely populated province is Havana City Province with 
2,658 inhabitants per square kilometer and the one with the lowest demographic dens- 
ity continues to be Camaguey Province with 41 inhabitants per square kilometers. 


Men are slightly more numerous than women although there are more women than men in 
urban centers. 


In terms of age, 35 percent of the population is 16 or under; 22.8 percent is be- 
tween 17 and 29 years old; 19 percent of Cubans are between 30 and 44; 12.3 percent 
are between 45 and 59; and 10.9 percent are over 60. 


CSO: 3010/170 
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COUNTRY SECTION CUBA 


VENEZUELAN GOVERNMENT STATEMENT ON REQUESTS REFUTED 
PA240408 Havana International Service in Spanish 0000 GMT 24 Oct 81 


[Text] A communique released Friday by the Cuban Foreign Relations Ministry says 
that it must state that, up to this day, it has not received any official request, 
petition, or writ from the Venezuelan Government, or any of its officials, regarding 
the criminal sabotage of the Cubana de Aviacion airliner near Barbados, in which 

73 persons were killed. The lack of any request on the matter, the document adds, 
is quite well known by the Venezuelan Foreign Ministry. 


The statement by the Cuban Foreign Ministry was in response to a recently published 
statement in Venezuela's EL NACIONAL, saying among other things that the president 
of that country's superior military tribunal had said that the document of over 
20,000 pages, on the case of the Cuban aircraft, had been read by them but that they 
continue waiting for replies to requests sent to Barbados, Trinidad, Guyana and 

Cuba regarding this event occurring on 3 October 1976. 


The Venezuelan press had previously published an alleged request by the country's 
national court asking Cuba for information on the criminal sabotage. 


The Cuban Foreign Ministry communique said, in conclusion, that it is idle to re- 
peat that, since the moment the sabotage was reported, Cuba has offered the proper 
Venezuelan officials all the information needed to investigate this criminal activ- 
ity and bring its proven and confessed perpetrators to trial. 


This desire that Cuba has always shown for a just trial in which the guilty parties 
are punished according to their crime, the Foreign Ministry document adds, con- 
trasts with the attitude of the present Venezuelan Government which maintains a 
well-known attitude toward the trial that our country has already protested. 


CSO: 3010/169 
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COUNTRY SECTION CUBA 


GUATEMALAN ELECTIONS IN 1982 ANOTHER ‘FARCE’ 
PA301612 Havana International Service in Spanish 2310 GMT 29 Oct 81 
["Our America" commentary] 


[Text] In a few months, in March of 1982, another electoral farce will take place 
in Guatemala. It is already evident that Gen Romeo Lucas Garcia's regime will try 
at all costs to impose its candidate: another high military official who will make 
it possible for the ranking officials to keep on getting richer through administra- 
tive corruption, theft of lands, contraband,. concessions to the transnationals, 
gangster-like methods of government and other no less immoral practices. 


An analysis of the electoral fraud underway is made by the poor Beople's Guerrilla 
Army of Guatemala [EGP], in a communique which says that it is already clear that 
the clique of ranking military chiefs, businessmen and corrupt politicians who are 
part of Lucas Garcia's regime, are determined to impose Gen Anibal Guevara as presi- 
dent of the republic. Gen Guevara last August resigned from his post as defense 
minister to participate in the political game. 


The EGP says that to reach its goal of having its candidate become the next presi- 
dent, the Guatemalan regime needs to show to all the domestic bourgeois groups and 
U.S. imperialism that it is capable of facing, stopping and defeating the revolu- 
tionary movement of that Central American country. The document points out that 

it will be very difficult for the dictatorship to be able to prove this, because so 
far this year,-the guerrilla forces have inflicted hard blows on the oligarchic 
army, causing more than 2,000 casualties and forcing its to disperse throughout 
most of the national territory. 


In an attempt to recover from this situation, at least on the surface, the Guate- 
malan regime launched a huge antiguerrilla offensive in July and August for which 
it received aid from Israeli, Argentine and Chilean advisers. 


But this offensive, which only achieved partial success in the capital, more than 
meeting the requirements of the war itself, was part of a huge propaganda and psycho- 
logical intimidation campaign, not only aimed at the revolutionary and progressive 
sectors of the country but also at those members of the bourgeoisie that are 
disputing the presidency with Gen Anibal Guevara. 
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The Guatemalan regime also sought with that offensive to intimidate the population, 
particularly the urban middle classes, to instill confidence in the demoralized army 
troops and to counter the image of cowardice and inability before the landlords, 

who know from their own experience that the soldiers do not pursue or face the 
guerrillas in the mountains and jungles of the country, even if they know where their 
Capms are located. 


The regime not only obtained all the possible propagandist use of the real blows it 
inflicted on the urban guerrillas, but also exaggerated the margin of its slim vic- 
tories and invented other military successes, as occurred with every peasant 
massacre, whom it later identified before the press media as guerrillas slain in 
combat. However, all the Guatemalan people know that virtually throughout all of 
their national territory, particularly in the rural areas where the majority of the 
people live and the essential part of the wealth of the country is produced, the 
victorious actions of their armed vanguard continue and advance. 


Just like Gen Anibal Guevara, the other three presidential candidates in Guatemala 
are representated of the oligarchy and are servile to the orders of the White House. 


The real political opposition will not go to the elections, because as happened with 
the Social Democrats, almost all of their leaders have been assassinated. When the 
fraudulent elections are held next March in Guatemala, as usual there will be ex- 
tensive absenteeism, because the people realize that in the revolutionary popular 
war and in the organizations that direct it lie their only true perspective of liber- 
ation. 


In Guatemala, the EGP communique stresses, neither an electoral farce nor a maneuver 
of any kind by the tyranny or the imperialist boss in Washington, or Israeli, 
Chilean, or Argentine advisers can prevent the triumph of the people and the forma- 
tion of a revolutionary, popular and democratic government. 


CSO: 3010/169 
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COUNTRY SECTION CUBA 


AUSTRIAN FEDERAL SECRETARY VISIT REPORTED 
Meets With Malmierca 
FL281119 Havana Domestic Service in Spansih 1100 GMT 28 Oct 81 


[Text] Foreign Ministry Isidoro Malmierca has received (Adolf Nussbaumer) at the 
Foreign Ministry. (Nussbaumer) is federal secretary of state of Austria. He two 
leaders discussed matters of mutual interest concerning the international situation 
and the development of bilateral relations. 


The distinguihsed visitor also met yesterday with Hector Rodriguez Llompart, min- 
ister president of the State Committee for Economic Cooperation, and with Foreign 

Trade Minister Ricardo Cabrizas. Bilateral relations and prospects for their develop- 
ment were discussed at these meetings. 


Ends Visit 
FL201320 Havana Domestic Service in Spanish 1200 GMT 30 Oct 81 


[Text] (Adolf Nussbaumer), federal secretary of state of Austria, has returned 

to his country. Hector Rodriguez Llompart, member of the Communist Party of Cuba's 
Central Committee and minister president of the State Committee for Economic Cooper- 
ation, was at the Jose Marti international airport to see him off. 


(Nussbaumer), who arrived in Cuba on 26 October, met with Cuban Government officials 


with whom he discussed issues of interest for promoting relations between the two 
countries. 


CSO: 3010/168 
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COUNTRY SECTION CUBA 


REPORTAGE ON CAPE VERDE OFFICIAL VISIT 
Meets with Rodriguez 
FL291139 Havana Domestic Service in Spanish 1100 GMT 29 Oct 81 


[Text] Carlos Rafael Rodriguez, member of the Politburo and vice president of the 
Councils of State and Ministers, has received Abilio Duarte, member of the Cape 
Verde Independence Party's Politburo and president of the Cape Verde National As- 
sembly. Matters concerning the international situation and bilateral relations, were 
discussed at the meeting during which the Cuban leader confirmed Cuba's solidarity 
toward Cape Verde demonstrated in the course of the latter's independence struggle. 


Meets with Castro 
FL301744 Havana Domestic Service in Spanish 1700 GMT 30 Oct 81 


[Text] Commander in Chief Fidel Castro, first secretary of the Communist Party of 
Cuba Central Committee and president of the Council of State and Government, re- 
ceived Abilio Duarte yesterday afternoon. Duarte is a member of the Political 
Commission of the African Independence Party of Cape Verde and president of the 
Cape Verde National Assembly. The Cape Verde leader delivered a message to Fidel 
from Aristides Pereira, president of the African Independence Party and of the 
Republic of Cape Verde. Various aspects of the development of bilateral relations, 
cooperation between the two countries and other matters of interest were also dis- 
cused during the fraternal and friendly meeting. 


Protocol Signed 
FL292204 Havana Domestic Service in Spanish 2109 GMT 29 Oct 81 


[Text] At the conclusion of the third Cuban-Cape Verdian intergovernmental cooperation 
meeting, which began last Friday in Havana, our country and Cape Verde signed a 
cooperation protocol for the period 1981-82 in various productive and service 
branches. The document was signed by Manuel Torres Muniz, vice president of 

Cuba's State Committee for Economic Cooperation, and Cape Verde's Housing and Public 
Works Minister Tito Livio Santos de Oliverira Ramos. 


The protocol provides for technical assistance, training, formation of cadres and 
exchange of delegations and technical documentation. Torres Muniz noted that cooper- 
ation between Cuba and Cape Verde is our country's modest contribution to the develop- 
ment of that fraternal African nation. 

CSO: 3010/168 
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COUNTRY SECTION CUBA 


BRIEFS 


CEREMONY HONORING PUERTO RICO--Blas Roca, member of the Politburo and president of 
the People's Government National Assembly, has presided over a ceremony to support 
Fidel's speech at the Second Congress of the Committees for the Defense of the Revo- 
lution. The ceremony, held at the Frank Pais Internationalist Training Hospital in 
Havana, was also organized to pay tribute to Puerto Rico. In this connection, an 
area dedicated to friendship and solidarity with the sister Antillean island was 
inaugurated in the hospital's lobby to mark the 3lst anniversary of the national- 
ist uprising led by Pedro Albizu Campos in 1950. Portraits of the Independentista 
leader and of the father of Puerto Rico, Ramon Emeterio Betances, were unveiled next 
to the Puerto Rican flag that the Puerto Rican Socialist Party delegation presented 
to the hospital during its visit there at the time of the second congress of our 
party. [Text] [FL311415 Havana Domestic Service in Spanish 1336 GMT 31 Oct 81] 


TRANSPORTATION MEETING WITH MEXICO--Guillermo Garcia Frias, a member of the PCC 
Politburo and minister of transportation, has met with Mexican Communications and 
Transport Secretary Emilio Jujica Montoya in Mexico City. The Cuban leader, who is 
also vice president of the Council of State, is in that fraternal country at the 
invitation of Mujica Montoya to take part in the 15th Congress of the Panamerican 
Railway Association which opened Monday. [Text] [FL281615 Havana Domestic Service 
in Spanish 1200 GMT 28 Oct 81] 


GEPLACEA DENUNCIATION OF U.S.--The Group of Latin American and Caribbean Sugar Ex- 
porting Countries [GEPLACEA] has denounced U.S. protectionist measures and the policy 
being maintained by the EEC. Those measures and that policy are seriously harming 
sugar-exporting developing countries, a documeut issued in Ecuador by the 15th 
GEPLACEA meeting stresses. The group, formed by 15 countries in the region, has 
reiterated its disagreement with the measures decreed by the United States, in 
particular those related to import tariffs which, among other aspects, abolish the 
general system of preferences. The protectionist measures, the document’ states, 
are contrary to the objectives and fundamental norms of the interrational agreement 
on sugar, which was also signed by the United States. [Text] [FL231453 Havana Do- 
mestic Service in Spanish 1100 GMT 23 Oct 81] 


71 











EAST BERLIN MAYOR VISIT--Erhard Krack, mayor of East Berlin and member of the So- 
cialist Unity Party of Germany [SED], has arrived in our country at the invitation 
of the People's Government Executive Committee in Havana City Province. Accompany- 
ing Krack in his official visit, are Deputy Mayor Dr Wolfgang (Smahl), Horst-Joachim 
Grenz, deputy chief of the SED District Directorate's State and Legal Matters De- 
partment in Berlin, and others. Oscar Fernandez Mell, president of the People's 
Government Provincial Assembly in Havana City Province, was on hand at Jose Marti 
international airport to welcome the Berlin mayor and his delegation. The dele- 
gation will visit places of social, economic, cultural and historical interest. 
[Text] [FL291558 Havana Domestic Service in Spanish 1526 GMT 29 Oct 81] 


PEREZ HERRERO AT SCHOOL CEREMONY--Antonio Perez Herrero, alternate member of Cuba's 
Communist Party Politburo, has attended in Cienfuegos’ Health Polytechnic one of the 
events being held throughout the country in support of Fidel Castro's pronouncements 
in his speech at the closing ceremony of the Second Congress of the Committees for 
the Defense of the Revolution. During the ceremony, the school's students pledged 
to be more efficient, productive and study harder. [Text] [FL280029 Havana Domestic 
Service in Spanish 0000 GMT 28 Oct 81] 


RED SUNDAY POSTPONEMENT--The Central Organization of Cuban Trade Unions [CTC] has 
announced that the Red Sunday scheduled for 8 NOwember has been postponed until 

15 November because the people's government provincial assemblies are to meet on 

8 November. The Red Sunday is in honor of the 64th anniversary of the Great Social- 
ist October Revolution, the 10th Congress of the WFTU and a meanstoearn funds to 
help finance the territorial militias. [FL272210 Havana Domestic Service in Spanish 


1145 GMT 27 Oct 81] 
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COUNTRY SECTION PERU 


CONCERN OVER ECONOMY, ARMY COMMANDER APPOINTMENT SYSTEM 
Lima OIGA in Spanish 28 Sep 81 pp 20-23 


[Text] A power failure which caused the closing of business establishments with 
customers inside and persons trapped in elevators, and which lasted as long as 

1 1/2 hours in some districts, was the subject of conversations at week's end. 

Some said, “Activists of Shining Path and Red Fatherland wanted to show that their 
"work stoppages’ are indeed effective, unlike CGTP [General Confederation of Workers 
of Peru] strikes in the past century." 


This comment added fuel to other polemic matters and left more than one person 
perplexed. However, hours later the authorities discounted any terrorist action-- 
they attributed the power failure to a breakdown in the relay system--and said that 
the blackout lasted only 30 minutes. 


Other questions which were also a matter of concerm during the week were the CGTP 
strike, the APRA [American Revolutionary Popular Alliance] meeting on its 5lst 
anniversary, the timely intervention of the Office of the Attorney General in the 
"Mosca Loca" [Crazy Fly] case and the continuation of acts of violence against eight 
parliamentarians. (On these subjects, see our separate articles in this edition.) 


However, the attention of some observers was focused on sources critical of the 
government's political economy--on the part of industrial sectors--on the climate 

of confusion created by the wave of "exposes" and denunciations of immorality in 

the public administration--which also caused the floating of "rumors" about a "coup," 
which could have had no other origin than the wishes of those who started them--and 
on the unrest in certain military commands in the face of retirements and 
reasignments which, beginning 31 December, will take place at the top of the military 
structure, opening the possibility that the necessary continuity of command will not 
be duly operable. 


The ‘Dynamo’ Under Fire 


Friday, the president of the textile committee of the Society of Industries [SI], 
Gian Flavio Gerbolini, reported during a press conference on the situation being 
experienced by the textile industry as the result of the policy implemented by the 
Ministry of Economy and Finance [MEF]. Using statistics and figures, Gerbolini 
harshly criticized the measures taken by the MEF which, he said, "Propose the 
complete revision of the productive structure, no matter what degree of destruction 
of capital this may entail." 








The SI director warned that if the government does not take compensatory steps 

which will permit an increase in exports, the textile sector over the short-term will 
experience a "total collapse" which would involve the loss of jobs for over 40,000 
persons. Gerbolini was particularly strident when he questioned the "Dynamo" policy 
"which favors the primary sectors--agriculture and mining--ard the tertiary sectors-- 
services--to the detriment of industry." 


In reality, Gerbolini merely reiterated a protest which the industrial sector has 
been making since practically the beginning of the constitutional government. In 
August 1980, after Prime Minister Manuel Ulloa had addressed Congress and set forth 
the broad outlines of the economic policy, then-president of the SI, Ferrand, felt 
compelled to exclaim, "Once again industry is going to be low man on the totem pole." 


Commerce Favored Over Industry 


The facts of the situation not only fail to give the lie to Ferrand's remark but also 
confirm it. Serious organizations dedicated to the study of the economy, such as the 
CIEPA [Center for Action-Oriented Economic Research], have already reported that in 
the past year the productive sector has grown by a frctor of 1 while the commercial 
sector, thanks to the sale of imported products, increased by a factor of 5. 


A good example of the philosophy prevailing in official quarters of favoring commerce 
above all was provided by the recent purchase by PETROPERU [State Petroleum Agency] 
(see OIGA No 43) of 70 foreign automobiles for the use of its executives. The 
purchases were made at the beginning of September. Last week, Minister of Energy and 
Mines Pedro Pablo Kuczynski said that he will order an investigation. 


However, there is probably little to investigate. When OIGA, No 43, published a 

report on the purchase of the 70 imported automobiles, the PETROPERU board of 

directors were distressed, feeling that they were being accused of something dishonest, 
and issued quick and vehement replies: the automobiles might be foreign but were 
purchased through a Peruvian commercial establishment. 


Certain that they had violated no regulation, they failed to understand that what 

we were criticizing was not the support which PETROPERU was giving to a Peruvian 
commercial firm but the fact that the state was buying foreign automobiles, preferring 
to protect American or Japanese workers rather than Peruvian workers. They assumed 
that we were making reference to some kind of crooked deal rather than to a policy 
which to us seems harmful to national development. PETROPERU, quite loyally, did 
nothing other than follow to the letter the "Dynamo" economic policy. 


A Change of Direction Is Needed 


As regards the economic situation as a whole, disinterested analysts agree that it is 
necessary to change the course of the policy followed up to now. One economist 

said, "It is not a matter of the government's taking action to put in operation the 
proposals of the opposition. But on the other hand it should not implement economic 
policies of a neoliberal stripe which are not contained in the government program of 
Popular Action. Those who are protesting and are warning that industry could go 

under are not politicians interested in imposing their theories on the government 

but rather sectors which fear that the ship is going to sink with the entire 

democracy on board and that, therefore, they are seeking a healthy change in direction." 











Moralizing Wave and Malatse 


To the clouds in the economic sector we must add the malaise in many sectors of the 
populace in the face of the wave of reports of administrative corruption, poor 
management in development organizations and investigations of acts of violence in 
which even parliamentarians are said to be involved. And this resulted in a way to 
an exaggeration of the state of affairs and to the impression that chaos and 
corruption reign in the country and that it is even possible for an interruption in 
the democratic regime. Once again rumors of a "coup" were heard in the streets and 
public squares. 


What those who think this way fail to see--perhaps for lack of democratic education-- 
is that it is precisely within the framework of a constitutional government that 
reports of poor management in the state apparatus can be made. What is more, many 

of the cases now being publicized have come to light because the government itself 
reported them. Add to this the fact that there is an attorney general ready to pay 
heed to public clamor--the "Mosca Loca" case--and a press sector which can offer 
opinions, investigate and criticize without restriction. 


The situation is quite different when a de facto government takes power. In such a 

Situation, denunciations are not investigated and the denouncers are silenced. 

A good example of this is the "Svires'' case that has reached an impasse in which no 

one knows precisely who is who because much time has passed since the incident took 

place. Reconstruction at this time of what happened is very difficult. The impasse 
would not have been produced and the proper investigation would have been conducted 

at the time incident occurred. 


It is advisable--observers feel--to put things in their proper perspective and not 
to reach unjustifiable conclusions. In this context, rumors about a "coup" have no 
raison d'etre. This is the opinion of veteran politicians and impartial analysts, 
such as Javier Ortiz de Zevallo, for example (see OIGA, No 45) who said, "To speak 
today of a ‘coup’ is to demonstrate a destabilizing attitude. There will be no 
"coup.'" 


Military Changes 


Changes--for reasons of retirement and the resulting promotions--that will take 
place in the Army effective 31 December 1981 are bringing various reactions in a 
number of military commands which are of the opinion that it is not wise to change 
command every 6 months. 


These military sectors say that there should be continuity in command, which would 

not be the case if a mechanism is put in place which will make it possible for the 
three most important Army posts to be occupied by members of the same class--"Junin''-- 
and for short periods which are not conducive to the running of the institution. 


Who Are Leaving and Who Are Coming 


On 31 December 1981, members of the "Tarapaca" class (1947-1981) will be retired. 
Included among the officers to be retired are: Division Generals Otto Elespuru, 
commanding general of the Army [CGE]; Ramon Miranda Ampuero, Army inspector 

general; Luis Arbulu Ibanez, national secretary of defense; and Carlos Quevedo 

Farfan, Rene Balarezo Vallebuona, Manuel Zegarra Ciquero and Eduardo Salhuana Mac Kee. 








Also to be retired are: Brigadier Generals Teobaldo Castro, David Huaman, Jorge 
Matallana, Gustovo Lopez, Manfredo Solis and the former head of the OCI [Central 
Office of Information], Juan Estrada Bracamonte. Other retirees: Generals Cesar 
Iglesias Barron and Victor Mandizal Esparza. 


The above-mentioned officers are to yield their posts to members of the "Junin" 
class (1948-1982), "Cincuentenario" class (1949-1983) and "Necochea" class (1950-1984). 


Thus, Luis Cisnero Vizquerra, now chief of staff, is to be commanding general of the 
Army for 6 months, from 1 January to 30 June 1982. Then the post of commanding 
general will be filled (from 1 July to 31 December 1982) by Francisco Miranda Vargas, 
now head of Army Logistical Services. Next the CGE--for 1 year, from 1 January to 

31 December 1983--will be Carlos Briceno who will be replaced by Julian Julia, for 
the period | January to 31 December 1984. Carlos de Vinatea is to be Army inspector 
general (January-July 1982) and then chief of staff (July-December 1982). De Vinatea 
is now commanding general of the Army's Academic Centers. One general who was 

passed over for career promotion to commanding general was Gen Cesar Rosas Cresto 
because he is married to a Brazilian. 


There is comment to the effect that in view of this situation there are those who, 
after consulting with senior and junior officers on active duty and in retirement, 
are attempting to reach a consensus which does "not endanger the continuity of 
command." These officers suggested that Carlos Briceno Cevallos be named commanding 
general of the Army from 1 January 1982 to 31 December 1983 and that Julian Julia 
Freyre be chief of the general staff for the same period, after which he would be 
commanding general from 1 January to 31 December 1984. 


This, they say, would give continuity to command for better implementation and 
control; changes would not take place so often; and a single class--"Junin"--would 
not be given responsibility for control over the entire Army in 1982. "The support 
the government needs," they feel, "should net depend upon men of the same class." 


Tables of Peruvian Army Officers 


Senior officers who could be commanding generals: 


os 
~ 


Cisneros V., Luis--Cavalry Junin Class 1948-82 (30 Jun) 
Miranda V., Francisco--Cacalry Junin Class 1948-82 (31 Dec) 


Ww IX 


De Vinatea A., Carlos--Infantry Junin Class 1948-82 (31 Dec) 
4. Rosas Cresto, Cesar H.--Engineers Junin Class 1948-82 (31 Dec) 
5. Briceno Z., Carlos--Infantry Cincuent Class 1949-83 (31 Dec) 
6. Julia Freyre, Julian--Cavalry Neochea Class 1950-84 (31 Dec) 


Cisneros Vizquerra would be CGE for 6 months (1 Jan to 30 Jun 82). Although he does 
not have much influence in the Army, he does not hide his presidential aspirations. 
He studied in Argentina. 


Miranda Vargas would be CGE for 6 months (1 Jul to 31 Dec 82), in spite of not 
having held any political position during the military government. It is said that 
he does not treat his subordinates well. 
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De Vinatea Almonte would be Army Inspector General; brother-in-law of the late Hoyos 
Rubio; is said to lack skill in dealing with civilians. 


Rosas Cresto cannot be Commanding General because he is married to a Brazilian. 


Briceno Zevallos would be CGE for 1 year (1 Jan 83 to 31 Dec 83). He has great 
intluence in the Army. 


Julia Freyre would be CGE for 1 year (1 Jan 84 to 31 Dec 84); sword of honor in his 
class; a very respected military man with influence. 


Brigadier General to Division General Aspirants: 


Schort Carlin, Juan (Junin) 
. La Rosa Rengifo, Jose (Cincuent.) 
3. Barreda Delgado, Juan (Junin) 
4 Vinatea M., Cesar (Jinin) 
5. Balta Vivaneo, Jose (Cincuent. ) 
6. Beas Piza, Tomas (Cincuent.) 
7. Brush Noel, Oscar (Cincuent. ) 
8. Delgado V., Alberto (Cincuent.) 
9. Diaz Wendorff, Hernan (Junin) 
9. Orjeda Cardenas, Ramon (Junin) 
l. Essewanger S., Ludwing (Jinin) 
. Benites Velez, Javier (Cincuent. ) 
3. Ballon S., Marcial (Cincuent.) 
+. Gonzales N., Antonio (Cincuent. ) 
15. Gamarra P.E., Carlos (Cincuent. ) 
l6. Ruiz F. German (San Martin) 
17. Sanchez C., Christian (Cincuet.) 
18. Rivas G., Humberto (Necochea) 
19, Maury L., Francisco (Necochea) 
Arenas Munoz, Luis (Necochea) 
Jumenez R., Mario (Necochea) 
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Arias Araquez Class: 

Comm Llanos Oliveros, Augusto 
MG Hinojosa Luna, Raul 

Art Aarmiento Lazo, Juan 

Inf Noel y Moral, Roberto 
Eng Alfaro Moreno, Jose 


Ramon Zavala Class: 

Inf Bocanegra Arroyo, Edmundo 
Inf Lock Figueroa, Guillermo 
Inf Velasquez Giacarini, Julio 
Cav Rejas Mejido, Arnaldo 

Inf Velarde Bellina, Max. 


Belisario Suarez Class: 

Inf Palomino Toledo, Artemio 
Art Antunez de M., Alejandro 
Eng Velarde Rodriguez, Guido 


Isaac Recavarren Class: 

Inf Vilela Carrillo, Felix 
Art Mauricio Agurto, Carlos 
Cav Zegarra Delgado, Jorge 


In these tables, we show the candidates for promotion from Colonel to Brigadier 
General; from Brigadier General to Division General; and from Division General to 
the top military decision-making level. 
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COUNTRY SECTION PERU 


OPPOSITION CONGRESSMEN SUPPORT STATE OF EMERGENCY MEASURE 
Lima EL COMERCIO in Spanish 14 Oct 81 p A-4 


[Text] Yesterday the Senate president and comgressmen from other political sectors 
Supported the government decision to declare a state of emergency in parts of Aya- 
cucho affected by terroristic vandalism. They agreed that tne provision was appro- 
priate for present circumstances in that part of central Peru. 


Javier Alva Orlandini called the measure passed by the Executive Branch "timely and 
correct." He cited reasons and reports on the matter and recalled that he felt 
this way some weeks ago when he asked tor this type of intervention in the areas 
most affected by terrorisn. 


"IT believe that the government has taken the problem caused by different groups of 
saboteurs and terrorists in the central region seriously. By suspending some rights, 
it will adopt measures conducive  .o defeating those groups which are doing so much 
harm to the country," he commented. 


Answering a question about the possible participation of the armed forces in these 
antiterrorist actions, he stated that that measure is the exclusive prerogative of 
the president of the republic. He personally felt that police intervention was suf- 
ficient. He asked for maximum support for them "so that they can fulfill their duty 
effectively." 


The first vice president of the Senate, Mario Polar Ugarteche (PPC [Popular Chris- 
tian Party]), said that the Executive Branch is using its costitutional prerogative 
to decree a state of emergency in Ayacucho. 


He supported this due to "the seriousness of recent terrorist events." 


Referring to the timeliness of the measure, he said that the state has acted pru- 
dently and moderately but adopted the new position "because of present circumstances." 


Leftist Senator Edmundo Murrugarra (UDP [Popular Democratic Union]) said that "the 
seriousness of events forced the government to decree a state of emergency in Aya- 
cucho." He asked that the government also adopt social measures "to isolate the 
promoters of the terrorist actions." 

He pointed out that by attacking the root of the social problems, those who lead 
these actions "will be rejected by the per»ple." He alluded to some agrarian reform 











measures that are not being carried out in the area in question, a Situation that is 
exploited by those who want to sow chaos through terrorisn. 


PAP [Aprista Party of Peru] Senator Luis Alberto Sanchez felt that the government 
acted based on the reports that it has received on the situation. However, he said 
that, in his opinion, "it should have been dictated earlier." 


He remarked that "there is apparently a connection between the terrorists and drug 
traffickers" as same measures dictated against those scourges insinuate, 


He pleaded that "there not be any excesses in the antiterrorist fight so that the 
just do not pay for the sinners." He showed his surprise "because the Ministry of 
Interior was put in charge of the corresponding actions," alluding to the cmstitu- 
tional provision that indicates armed forces intervention in such cases. 


PPC Deputy Celso Sotomarino pointed out that the government order is correct "given 
the circumstances although apparently the government did nct want to do this. The 
reality seems to have worsened so the state has taken the first strict step to stop 
terrorisn." 


He recalled that the Constitution establishes mechanisms to punish this type of van- 
dalism and stated that the state of emergency is the first provision, followed by a 
state of siege--"which is the worst"=--involving armed forces intervention. 


"The Executive Branch has been trying to achieve moderation in different ways but 
Since it has not succeeded, it has had to take more radical measures," he remarked. 


AP [Popular Action] Senator Francisco Vasquez Gorrio called the measure necessarv 
because "in our democratic system, there are two methods of antiterrorist fight: 
persuasion to stop the evil social maneuvers and, if this does not work, repression 
of such outrages." 


He added that the need for the measure is seen in the destruction of state and pri- 
vate property by terrorists. 


He pointed out that it was taken "at the pertinent and necessary time" since the 
government and the majority think that it is always necessary to give the benerit 
of the doubt in situations like this." 


He explained tha: this does not mean weakness in a state of democracy and law, but 
order which can come to action and force if circumstances demand it. 
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COUNTRY SECTION PERU 


EDITORIAL VOICES SUPPORT FOR STATE OF EMERGENCY DECREE 
Lima EL COMERCIO in Spanish 14 Oct 81 p A-2 
(Editorial: "Emergency in Five Provinces of Ayacucho Department"] 


[Text] With justifiable disgust and amazement, the country learned of the act of 
terrorism committed last Sunday night in Ayacucho Department. This new action seems 
to dare the constitutional regime that governs us and shows a clear desire for dis- 
order in order to install a reign of violence and chaos. 


The brutal, merciless way a small police station was attacked by a mob of about 
twenty hooded people is certainly alarming. After breaking in and firing their 
weapons indiscriminately, they freed four prisoners, two of whan were accused of 
drug trafficking. They killed a civil guard, a businessman and his youngest son 
who were at the station when it was attacked. A sergeant and a guard were seri- 
ously wounded. This occurred in the Tambo district of La Mar Province. 


Without question such a criminal act is an escalation of the terrorism which shakes 
the country. It can be added to the recent attack blowing up a microwave antenna 
tower a few kilometers from the city of Huacho north of Lima. Because of this, 
most. of that part of the country was out of communicatio for several hours. 


On repeated occasions, the government has pointed out that it does not intend to 
use repression to eliminate those very serious crimes, but rather consideration. 
[herefore, it called for good judgment from the perpetrators of these repugnant 

actions that hurt the foundations themselves of the nation. 


Since this repeated call met no receptiveness, the government, using its legitimate 
constitutional powers, feit it was urgent to declare a state of emergency for 60 
days in five provinces of Ayacucho Department: Huanta, La Mar, Huamanga, Cangallo 
and Victor Fajardo. 


As a result of the decreed situatio of emergency, individual rights are suspended; 
these include unrestricted passage throughout the country, the inviolability of 
one's home and arrest without warrant. Also the right to freedom of assembly has 
been suspended. The political authorities of the respective districts are in charge 
of carrying out the decree and the police forces are in charge of its application. 


The good people in the country hope that the state of emergency in five of the 
seven provinces of Ayacucho Department--focus of the terrorist outburst--is an 
effective way to end these criminals acts that attack all society, deeply disturb 
public order and stop national development. 
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COUNTRY SECTION PERU 


MATH PROFESSOR, SHINING PATH IDEOLOGIST ARRESTED 
Lima EL COMERCIO in Spanish 7 Oct 81 p A-10 


(Text ] Mathematics professor Maximiliano Durand Araujo (38) of the Science Depart- 
ment of San Cristobal National University in Huamanga was arrested by the PIP [Pe- 
ruvian Investigative Police] in Ayacucho. He is considered me of the ideologists 
of the Shining Path communist faction which has carried out innumerable terrorist 
attacks in the country. 


The PIP announced this yesterday after a careful examination of all the activities 
of the arrested man for the past 18 months. 


Durand was captured on 2 October at the Ayacucho airport when he tried to go to 
Lima with several members of SUTEP [Single Union of Education Workers]. He tried 
to escape but was arrested by members of the PIP Antiterrorist Division which was 
in Ayacucho investigating. The prisoner was brought to Lima last Sunday. 


Mastermind 


A press note fram the State Security Divisim reported that Maximiliano Durand Ara- 
ujo is the mastermind of the dynamite attacks by a group of activists against the 
health office of the Ayacucho police forces, the newspapers PALADIN and PANORAMA 
and the station "The Voice of Huamanga." The Ayacucho Court issued an arrest war- 
rant for these deeds. 


The same note reported that Durand Araujo is connected to those arrested for ter- 
rorism: Oreste Auberto Urriola Gonzalez, Claver Jacinto Cuba Delgadillo and other 
perpetrators of the terrorist attacks in Ayacucho in April against the microwave 
repeating station, Electro Peru, Orde-Ayacucho, the Tourist Hotel, the Regional 
Education Office and the Municipality of Huamanga. 


[he police said that the professor's sister, Teresa Durand de Morote (28), a sec- 
ondary education teacher, was arrested last December for terrorism. She was ar- 
rested when she visited Huari jail (Ancash) where her husband, Osman Morote, is 
being held for terrorism. The police found a 22-caliber revolver and two dynamite 
caps in her possession. ; 


The PIP said yesterday that Durand Araujo was brought to Lima 2 days ago and is b- 
ing held incanmunicado. All his suwersive activities are being thoroughly inves- 
tigated to try to find other Shining Path ideologists. 
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COUNTRY SECTION PERU 


BRIEFS 


SUBVERSIVE TRAINING CAMP--A training camp for subersive activities located at Kilo- 
meter 13 of the Chamaya-Jaen Highway (Cajamarca) where people were being trained in 
the manufacture, handling and use of explosive devices was discovered by personnel 
from the PIP [Peruvian Investigative Police] Provincial Headquarters in Jaen. The 
existence of the terrorist training camp was confirmed by the Jaen attorney general, 
Jose Rogelio Gonzales Lopez. He verified the existence of broken bottles with gaso- 
line residue and exploded dynamite caps. Nolverto Nuncevay Bardales (2) [as pub 
lished], an activist in PCP-SL [Peruvian Canmmnist Party-Shining Path], was arrested 
in connection with this case. He is accused of being the perpetrator of terrorist 
attacks in the northeast zone and promoter of the so-called "peasant patrols" in 
the Cutervo zone. According to the PIP, this terrorist has done collective and in- 
dividual training in theoretical and practical handling and use of explosive de- 
vices (Molotov cocktails and dynamite). He chose a strategic place to do this. He 
received collaboration in this from members of the PCP-SL like Antonio Garate Yauri 
who was in charge of organizing the activist cadres to carry out terrogist attacks 
and to proselytize with the workers. Wilfredo Terrores Silva and Noe Carranza Co- 
llazos were instructars for the manufacture and use of Molotov cocktails and dyna- 
mite. The PIP accused Nolverto Nuncevay Bardales and his brothers Rosalio and Vic- 
tor as well as Ulises Rudencio Bustamante Guevara (35) of attacking the PIP Prwin- 
cial Headquarters in Jaen; agent Oscar Paez Cordova was wounded in this attack. 
[Text ] [Lima EL COMERCIO in Spanish 7 Oct 81 p A-10] 7717 


EXPLOSIVE DEVICE INVESTIGATION--Senate president Javier Alva Orlandini left the 
possibility of an official investigatim "for the proper explanatim of the facts" 
open if there are sufficient indicatims of the possibility that the explosives used 
against the U.S. Embassy a few days ago were made in Qiba. He said this yesterday 
in statements on that deed. He said that if this were true, "it would mean that 
there is direct foreign intervention in the internal affairs of our country." He 
remarked that although the reports have not yet reached the official level--they 
are still in the hands of the police--the Executive Branch could, with the powers 
that it has, adopt the most obvious decisions to clear up the case. Concerning a 
rumored parliamentary committee to investigate terrorism, Alva recalled that the 
Senate recently underestimated the demand for it, feeling that the case did not 
merit such a position "since it would not be a real investigation. Now it is ne- 
cessary to act and the government is already doing that as shown by the declaratim 
of a state of emergency in five provinces of Ayacucho Department." [Text] [Lima EL 
COMERCIO in Spanish 14 Oct 81 p A=4] 7717 
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